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GST:

Guoods and Service Tax (GST) is applicable in India from [t July 2007, GST system in
India contains three types of GST — Central GET (CGST), Sine GST (SGSTY, Integrated GST
(AGST). CGST & SGST is applicable on intra-stale sales (e sales within same state) and IGST is
upplicahle on inter-stat sales (i.c sales outside state). Total rite of GST will be smme in both the

COSES.
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Definition of GST

Goods and Serviees Tax (GST) is an indirect tax (or consumption tax) levied in India on the
supply of goods and services. GST is levied at every step in the production process, but is meant
to be refunded to all pariies in the various stages of production other than the final consumer.
Goods and services are divided into five tax slabs for collection of tax - 0%, 3%, 5%, 12%,18%
and 28%. However, Petroleum products, alcohalic drinks, clectricity, are not taxed under GST
and instead are taxed separately by the individual state govemments, as per the previous tax
regime.The tax came into effect from July 1, 2017 through the implementation of One Hundred
and First Amendment of the Constitution of India by the Indian government,

TYPES OF GST:
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Central Goods & Service Tax (CGST)

As per the Central Goods & Services Tax Act 2016, CGST is the centralized part of GST that
subsumes the present central taxations and levies- Central Sales Tax, Central Excise Duty,
Services Tax, Excise Duty under Medical & Toiletries Preparation Act, Additional Excise Duties
Countervailing Duty (CVD), Additional Custom Duty and other centralized taxations.
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CGST is applicable on the supply of goods and services of standard services and commoadities
Which can be amended periodically by a specialized body under the central government. The
revenue collected under CGST belongs to the central government. The input tax is given to the
slale governments which they ean utilize only against the payment of CGST.

State Goods & Services Tax (SGST)

SGST is an important part of GST. It stands for State Goods & Services Tax as per the 2016
GST bill. Various taxations and levies under the stale authority are subsumed by SGST as one
uniform taxation. It includes the amalgamation of State Sales Tax, Luxury Tax, Entertainment
Tax, Levies on Lottery, Entry Tax, Octroi and other taxations related to the movement of
commodities and services under state authority through one uniform taxation- SGST. Revenue
collected under SGST belongs to the State Government, However, the mainstream framework of
the state goveming body will be supervised by the central government. Each state will be having
their own State Authority to collect SGST.

Integrated Goods & Services Tax (IGST)

GST focuses on the concept of one tax, one mation. IGST stands for Integrated Goods and
Services Tax which is charged on the supply of commaodities and services from one slate to

another state. For example, if the supply of goods and services occurs between Gujaral and
Maharashtra, IGST will be applicable.

Under Article 2694 of the Indian Constitution, the inter-siate trade and commerce activities that
involve the movement of eommadilies and services shall be levied with an integrated tax (IGST)

Union Territory Goods & Services Tax (UTGST)

As we have already learned about CGST and SGST which are infra-state taxations and 1GST
which is inter-state, the union territories in India are accounled under a specialized taxation
called Union Territory Goods and Services Tax as per the GST regime 2016, [t will subsume the

various taxations, levies and duties with one uniform taxation in Union Territories as well.
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Delhi (India’s Capital Territory), Chandigarh, Dadra & Nagar Haveli, Andaman & Nicobar
Islands, Daman & Diu, Lakshadweep and Puducherry are the prominent union territories in
India. UTGST will account for all the taxations under these union territories in India. The
parliament is looking forward to implement a separate act to impose and supervise GST in Union
Temitories under the name of UTGST act. The bill will be presented in respective union
territories for further changes in the implementation of GST.

Registration of GST:

Introduction:Inany tax system registration is the most fundamental requirement for
identification of tax paycrs ensuring fax compliance in the economy. Registration of any business
entity under the GST Law implies obtaining a unique number from the concemed tax authorities
for the purpose of collecting tax on behalf of the government and to avail Input tax credit for the
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laxes on his inward supplies. Without registration, & person can neither collect tax from his
customers nor claim any input tax credit of tax paid by him.

Need and advantages of registration:

* He is legally recognized as supplier of goods or services.

* He is legally authorized to collect tax from his customers and pass on the credit of the taxes
paid on the goods or services supplied to the purchasers/ recipients.

* He can claim input tax, credit of taxes paid and can utilize the same for payment of taxes due an
supply of goods or services,

* Seamless flow of Input Tax Credit from suppliers to recipients at the national level.

Nature of Registration:The registration in GST is PAN based and State specific. Supplier
has to register in cach of such State or Union territory from where he effects supply. In GST
registration, the supplier is allotted a 15-digit GST identification number called “GSTIN™ and a
certificate of registration incorporating therein this GSTIN is made available to the applicant on
the GSTN common portal. The first 2 digits of the GSTIN is the Stale code, next 10 digils are the
PAN of the legal entity, the next two digils are for entity code, and the last digit is check sum

number, Registration under GST is not tax specific which means that there is single registration
for all the taxes i.e. CGST, SGST/UTGST, IGST and cesses.

Cancellation of Registration: The GST law provides for two scenarios where cancellation
of registration can lake place; the one when the taxable person no more requires it (voluntary
cancellation), and another when the proper officer considers the registralion liable for
cancellation in view of certain specified defaults (Suo-motu cancellation) like when the registrant
is mot doing business from the registered place of business or il he issues tax invoice without
making the supply of goods or services, The taxable person desirous of cancellation of
Repistration will apply on the common portal within 30 days of evenl warranting cancellation.
He will also declare in the application the stock held on the date with effect from which he seeks
cancellation. He will also work out and declare the quantum of dues of payments and credit
reversal, and the particulars of payments made towards discharge of such liabilities,

Benefits of GST:

* Reduction in Cascading of Taxes

& Overall Reduction in Prices
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* Common National Market

* Benefits to Small Taxpayers

* Self-Regulating Tax System

* Non-Intrusive Electronic Tax System
* Simplified Tax Regime

* Reduction in Multiplicity of Taxes

* Consumption Based Tax

= Abolition of CST

* Exports to be Zero Rated

= Protection of Domestic Industry - IGST

GST RATES :

GST is the biggest tax-related reform in the country bringing uniformity in the taxation structure
and eliminating the cascading of taxes that was levied in the past. The GST Council meets from
time to time to revise the G5T rates for various products, The GST council has fitted over 1300
goods and 500 services under four tax slabs of 5%, 12%, 18% and 28% under GST. This is aside
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the tax on gold that is kept at 3% and rough precious and semi-precious stones that are placed at
a special rate of 0.25% under GST.

7% goods and services fall under this category.

Tax

Rﬂll.‘.‘.'ﬁ Pl'ﬂil.'l.[.‘-tﬂ

Household necessities such as edible oil, sugar, spices, tea, and .::;:t‘fae
3% {except instant) are included. Coal , Mithai {Indian Sweets) and Lifesaving
drugs are also covered under this GST slab

12% This includes computers and processed food

Hair oil, toothpasie and soaps, capital goods and industnal intermediaries

1}
18% are covered in this slab

Luxury ilems such as small cars , consumer durables like AC and
Refriperators, premium cars, cigarettes and aerated drinks , High-end
motoreyeles are included here.

28%

Various GST Tax Slabs in India

Mo Tax



Goods — No taxes will be levied on goods like sanitary napkins, deities made of stone,
marbles d, sindoor, natural honey, bangles, handloom, besan, flour, cZgs, stamps, printed
books, judicial papers, and newspapers.

Serviees — All hotcls and lodges who carry a tariff below ¥ 1,000 are exempted from taxes
under GST.

GST Tax Slab of 5%

Goods — The goods which will attract a taxation of 5% under GST include skimmed milk
powder, fish fillet, frozen vegetables, coffee, coal, fedilizers, tea, spices, pizza bread,
kerozene, ayurvedic medicines, agarbatti, sliced dry mango, insulin, cashew nuts, unbranded
namkeen, lifeboats , Ethanol- Selid biofuel pellets- Handmade carpets and other handmade
textile floor coverings (including namda/gabba)- Hand-made braids and omamental inmming
in the piece

Services — Small restaurants along with transport services like railways and airways,
Standalone ACs non-ACs Restaurants and those which serve liquor, Takeaway Food,
Restaurants in hotels with a room tanff less than 37,500 (no inpul credit for these

restaurants), will come under this catepory,

GST Tax Slab of 12%

-

Goods = liems coming are the tax slab of 12% include frozen meat products, butier, cheese,
ghee, pickles, sausage, fruil juices, namkeentooth powder, medicine,umbrella, instant food
mix, cell phones, sewing machine, man-made yam, -Handbags including pouches and purses;
jewellery box, Wooden frames for painting, pholographs, mimors ete, Omamental framed
mirrors, Brass Kerosene Pressure Stove, Art ware of iron, elc.

Services — Business class air tickets will attract a tax of 12% under GST.

GST Tax Slab of 18%
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N.srivijaya started a business worth of capital @ 1000000

* Rent paid for shop@ 15000
¢ (Cash deposited into Andhra bank @50000

e Plant and machinery Purchased @60000

Purchase as follows from Bala& co

o CMOS Batteries 75 sets each one @15
o USB cables 40 pieces each one @50

o A4 papers 50 bundels each one @110
o Mouse 40 boxes each one @60

o 4GB memory cards 35 pieces@170

o RAMS 20 pieces@2500

o Monitors 15 pieces each one @5500
o 8GB RAM 25 pieces each one @950

o Chairs 20 pieces each one @750

o DVD - disks 100 pieces each one@30
o Tables 15 pieces @ 1000

o Colour Xerox machine 1 pieces @&0000
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Sales as follows to Anand& co

USB cables 35 pieces each one @50

A4 paper 55 bundels each one @110

CMOS batteries 60 sets each one @15
Mouses 40 boxes each one@60

4GB memory cards 25 pieces each one@170
RAM 10 pieces each one @1500

Monetors 8 pieces each one@ 5500

DVD- disks 85 pieces each one @30

8GB ram 20 pieces each one @950

Cash paid to Bala& Co

Cash received from Anand& Co

GST:5%
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Creation of company:

Lets start from the very beginning. If you arc using Tally first time afier installation, you will
have a screen like below, This is the initial screen of the company .The right hand side you will

find a menu box namely *Company info’,
You are in company info menu.Now,How to create company in Tally erp9?

SelectCreate company from the menu using up and down arrow key and Hit Enter Key.

Selecl Company

Loqin as Remote User

[Create Company,
Backup
Restore

 quit

Company Creation screen will be displayed.
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In this company creation screen, you should enter all the details of the company
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Enable GST for Company

The procedure for implementation of GST in Tally is very simple. First of all the GST option for
the company should be enabled or activated in Tally. To use Tally.ERP 9 for C ST compliance,
you need to activate the GST feati re. Once GST option is activated for compar y then all GST-
related features are available in ledgers, stock items and transactions, and GS° retums can be
penarabed,

To activate or enable the GST [ ature following are the steps:

1. Select the company for whicl GST need to be activate or enabled as in case

Four Pillar Enterprises selected.

2 At gateway of tally Press F11 (Features) the following so screen will displayed

Galenay of Tally ...
Company Featores

Accounting Fealures

Inventory Features

T35 Festures
Add-On Fealures
Quit

3. Select Statutory & taxation o F3 to enzble GET to your Company.
1t will display the screen as folls ws

In the screen you will find options.
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4. Enable goods and service tax (GST) : Yes

5. Setfalter GST Details : Yes
Units Creation
Stock llems are mainly purchased and sold on the basis of quantity. The quantity in tum

is measured by units. In such cases, it is necessary to create the Unit of Measure. The Units of
Measure can either be simple or compound. Examples of simple units are: sets,boxes litres,

pieces, trays packels, elc.

To create Simple Units of Measure
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Go to Gateway of Tally >Inventory Info > Units of Measure

L Unit Ereatian oo e oo e e o

Type . Simple
Symbol - boxes
Formal names '
Unil Quantty Code (LGC): 4 MNat
decept ¥
Humber of decimal places: &
¥es o Ho

2. After selecting the units of 1 easure it displays the following screcn:

This field will show the T1 pe of Unils.
= Simple
¢ Compound,

Simple units are nos, pes, and so on. Compound unit is a comlination of two
simpleunits.By default ally.ERP 9 will show the Simple unit for creating the unit of
INEAsUre.

You can select the Compound Unitsby clicking on that field or by
usingSHIFT+TAB [cursm will zo to the previous field].

2. Define the Symbol of the unit, for example, Nos. This symbel is used in all displays and
printouts.

3. Specify the Formal Name of the symbol, for example, Numbers, This formal name is
useful during the consolid. tion of data of differenl companies, where il symhbaols might

be the same but are assigr ed o different vnits, The formal name will ke used 1o match
them.

4. In this field you can specif the Number decimal places for the Units f om 0 to 4. This
field 15 uselul for Unils me asured in fraction

5.Save the unil by selecting *yes”.
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Stock Items Creation
CREATION OF STOCK ITEM IN TALLY.ERP 9

Stock items are poods that a business Purchase, Manufacture or Sell. Stock Items inlnventory
transactions are similar to ledgers being used in accounting transactionsTherefore, Stock Items
are important in an inventory just as ledgers are imporiant inaccounting. Like Ledgers, H0cK
items arc the primary inventory entity. You will usestock items while recording their receipts and
issues. Thisis lowest level of information about your inventory. Eachitem that is requircd to be
accounted for, needs to becreated. Following are steps for single stock item creation under Tally

1.Go to Gateway of Tally> Inventory Info. Choose Stock ltems from Inventory Info,

Gatevay of Tally ...
GE‘!E‘E ﬂf T i L1 ||.r:||.-'E|'T ! f-l'-lrl:l a1
Inventory Info. Slock Items
Stock Gro :
L . —r] Single Stock ltem
E‘.Eii:l.l i e H-_-H'h.*_ E Bat
Units of Measure Display
Aller
Voucher Types Multiple Stock items
CReate
Copy Allocalion Detalls Display
AT
Tax Rate Setup %
it
Cuit it




2.Choose Create from Single Stock Item from Stock Items.
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It opens the Stock Item Creation form as follows.

3, For the field "Name', enter name ol stock ilem

4, For the field 'Under, select 'Primary”

5. For the field "Units' select unit of measure like sets,pieces.
6.5¢et GST as applicable 1o “yes”.

Afier that it opens GST details form as follows.




Ledgers in TallyLRI.9

Afler creating the company in Tolly, Ledper creation i the preliminary sleps 10 -"L'"‘_"""“"
recording of transactions. A Ledger is the actual nceount head o which you identify a
transaction and must be used in all Accounting Vouchers without a ledger we cannol record any
transactions.

Creating a Single Ledper

By default, Tally.ERP 9 contnins two Ledper accounts namely, Cash (Under Cash-in- Hand) and
Profit and Loss Account (direet Primary Account), You need 1o creale all other sccounts heads,
There are no restrictions in Ledper ereation except that you cannot ereate another Profit & Loss
Alc. Any number of Cash Accounts may be created in any other name for ex: Pelty Cash.
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1.Go to Gateway of Tally > Accounts Info

Gateway ol Tally is displayed as follows:

After selecting the Accounting Info from Gateway of Tally, Sclect *Ledgers’ from
Accounts Info and select ereate from Single Ledgers as below:

After selecting Single Ledgers it opens *Ledger Creation® form as follows:
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Name: Enter the Mame of the account. You can provide the full name of the account.
Tally.ERP 9 fits it all in. Press Enler o move to the next field. Tally. ERP 9 docs notl allow the
entry af duplicate names. The uniqueness check is made here itselll Note that the punctuation
and other non-relevant information are ignored by Tally.ERP 9 in its recognition of a name.
Thus, CST, C.5.T. and C. 5. T. are all considered as same. Tally.ERP 9 converts the first letter of

all relevant words lo upper case, which helps you; speed up data entry.

Alias: Enter an alias name if required. You can access the Ledgers using the original name or

the alias name.

Under: All accounts must be classified under their appropriate Groups. Select the Group under
which the Ledger is created from the List of Groups. (To create a new Group from this field
press [ALT + C]). A wrong classification would affect the treatment of the Ledger account in

final statements and during voucher enlry.

Opening Balance : If yours is an existing company whose books you are entering inlo
Tally.ERP 9, Opening Balance would be applicable in circumstances where the Ledger is an
assel or a liability and if it has a balance in the account as on the date of beginning of books in
Tally.ERP 9. Tally.ERP 9 recognizes normal accounting principles of debit balances for Assets

and eredit balances for Liabilities.

Press Enter or Y 1o Accept.




N.srivijaya (owner) invests some money as Caplial so il is trealed as Duties & Taxes
And also create CGST SGST& IGST

The GST detnils of CGST,SGST,IGST are shown below in detail manner

> CGST detail8
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>  IGST details
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Accounting Vouchers

A voucher § k
iz : . : .
aWnen document in support of a transaction. It is a proof that a particular

transacti :

are s‘:;;:?:nl:l:::-:.:lt:trf:zc:j;‘r._;m 1':111_1.: ﬂf“""" in ﬂw_ voucher, Emw{ r:m_nqml:-:e of lhu:lﬁ.*uuclmrs

vouchers validate the o . ‘1_'- a pay-n slip, Pﬂj‘_ repister, pl.rf-.:hnw invoice, r:-fa.m{ slip ete. the

particular transaction m:"::: “““t'. done on some item or ‘lhr income earmed.lt is : proof that a

to audit the aceounts 'I‘hf ll " T: a9 for the: value stated {n fhe x'mu:hv:r."'-fuuchﬂ gt

ROy . tansactions are reconded through voucher entry in Tally. They are two
e

l.Accountine \° .
& Vouchers: Used to recond aceount related tronsactions .

LInventory V' a
¥ Vouchers: Used to enter the mevement of goods 1e. receipt or issue of poods,

L Gatewayof Tally/ o |

Masters
Accounts Info
Inventory Info.
Transactions
IAccounting Voueners|
InvenTory Youchers
Utifites
mpOrt Data
BaNking
Reports
Balance Sheet
Profil & Loss Al
Stock Summany
Ratio Anatysis
Display

Qui

To make Voucher .EnT-"i-‘-"S first select Accounting Vonchers fm.'ﬁ Gateﬁ'ny of Tally.
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Tally provides 22 predefined vouchers that can be used for recording various transactions. These
predefined fulfill your normal transaction needs.
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Fo-Payment : Payment entry. Rent paid is an Indirect Expenses.
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F4-Conira: Cash deposited into Andlira ank
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F8-Sales: sales to Anand& Co
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F5-payment: Cash paid to Bala& Co
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F3-payment: Select ALT+S To Statutory Payment
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» Now open GATEWAY OF TALLY
* And sclect BALANCE SHEET
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* And select PROFIT And LOSS Alc
= PROFIT & LOSS ACCOUNT

4,000.0¢
1,760

B0
oo
N Loaw it

Yl Eones| Taial 1




Bowgonit Dew € gl (1014°)

r"]"m Feim @ weahinwn 100 |w (D pinw Waiid i Doindiieiny Jebyn g i Puiwmat aidind Dl 00 @000 vine oy pealiiee
e tan Dokeblivy swehien 00 pnakes o nale. T otlier winls, bssdioeases con peduee el lis Dabidbay by
o Dnbintnngs cocalid B e e mtent al €04 Junbel inn e Dinees

T ¥ i |
Cloeds el Servioes Law (081 ) bn o dintegated tan systom whiee every purchiose iy o business
shomillid Ve piitchiedd witli o nale by msather Dostoess, Thin sokes Do of cicdit aciss i entine
gy ek i v nileas RS

Flowsw aliaes DIE s b

When o beoder sells o gowsd o0 comsommens e collects €5 Lasesd on the TS ool Wi piseandy il
el e prlace ood dbestimations et us asimme it B BP0l e ol is INIETTRED il the gate ol
apyglicabile CR5 1 i TRES The comsimner will, therelore, pay o total ol 1HE NEUR TRt
whinc b i Diieles o CET ol TRIE THO Wt T0E, the teader will Diave G pay I0E DR dea Wi
povermmenl, Wil gt tas coedit o 1EE W tiader con pedhiee Hie Bobal Tax Uead it will liave 1
prvy Wi povenmment, This bs how i wonks

Dt e wsnnnne fliad e wonst o Ui posd i thee Donneds ool thae e as TNIE B2S This b buniles TN
P25 e 001 e teader cony o Bopn DRI 125 o inguat b coedhit anal pedhice s oniganal kax lislnling
o DRI TR0 by 0l et Do othier woneds, Wie trader woill need o gy only INIESS (1T TR

PIE L5 s blae grosvicianiniacil

Coamdithons for clabmbog 11

A Business can claim IO provided the follow g comditions have beon mel

It D o GRS T-connplinnl fnviice
I sapplicr has upliaded the mvoice o the G5 TR
I suppbier s paid GET wothe govermment

Feturns lmve Taeen filed

A tsiness under composition scheme cannot avail of thee dnpuin tax eredit, TRE cannot be claimed

fior personal use or for poods that are exempl

c 1._],_.1'; . -
> e




WOV T T LTSS A

TALLY WITH GST APPLICATIONS
PROJECT WORK
2021-2022

Project by K. DEEPTHI
REG.NO:193128200003
Under the guidance of
smt:K. LAKSHMI KANTHAM, M.Com, PHD
Sri.M. VENKATESH, M.C.A
R.R.D.S.GOVT. DEGREE COLLEGE
BHIMAVARAM

LD epth



TALLY WITH GST APPLICATIONS
PROJECT WORK
2021-2022
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This is to certify that Ms: K. DEEPTHI bearing REG.NO: 193128200003 hys
done the project work of TALLY WITH GST APPLICATIONS during the
academic year 2021-2022 and has submitted this bonafied record.
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GST:

Coods and Service Tax (GS1) is applicobde in India from 15t July 2017, GST system in
India comtains three types of GST - Central GST (CGSTY, Stae GST (SAASTY. liteprated GST
(IGST). CGST & SGST is npplicable on intrm-stnte sales (ie sales within same state) amd 1GST §s
applicable on inter-state sales (i.e sales outside state). Total mte of GST will be samae in both the
CHases,

H.R.D.5.Govt. Degree Colluge
BHIMAVARAM.534 201




Definition of GST

m; :EP :nfdwm Tax (GST) is an indirect tax (or consumption tax) levied in India on the
t0'bo Ffimded :ﬂand EE.'I"I.:II:E:‘E;. GST |s_I¢1.r|n:] at every step iJE. the production process, but is meant
all parties in the various stages of production other than the final consumer.
Goods and services are divided into five tax slabs for collection of tax - 0%, 3%, 5%, 12%,18%
and IIE‘H:. However, Petroleum products, alcoholic drinks, electricity, are not taxed under GST
and_ instead are taxed separately by the individual state governments, as per the previous tax
regime. The tax came into effect from July 1, 2017 through the implementation of One Hundred
and First Amendment of the Constitution of India by the Indian government,

TYPES OF GST:
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Central Goods & Service Tax (CGST)

As per the Central Goods & Services Tax Act 2016, CGST is the centralized part of GST that
subsumes the present central taxations and levies- Central Sales Tax, Central Excise Duty,
Services Tax, Excise Duty under Medical & Toiletries Preparation Act, Additional Excise Duties
Countervailing Duty (CVD), Addilional Custom Duty and other centralized taxations,



:E: :;EPETHME on the _E'IPF'h' of goods and services of standard services and commodities

amended peniodically by a specialized body under the central government, The
Tevente eollected under CGST belongs to the central govemment. The input tax is given to the
stale govemments which they can utilize only against the payment of CGST.

State Goods & Services Tax (SGST)

SGST is an imporiant part of GST. It stands for State Goods & Services Tx ac per the 2016
GST bill. Various taxations and Jevies under the state authority are subsumed by SGST as one
uniform taxation, It includes the amalgamation of State Sales Tax, Luxury Tax, Entertainment
Tax, Levies on Lottery, Entry Tax, Octroi and other taxations related to the movement of
commodities and services under state authority through ene uniform taxation- SGST. Revenue

collected under SGST belongs to the State Government. However, the mainstream framework of

the state governing body will be supervised by the central govemnment. Fach state will be having
their own State Authority 1o collect SGST,

Integrated Goods & Services Tax (IGST)

GST focuses on the concept of one tax, one nation. 1GST stands for Integrated Goods and
Services Tax which is charged on the supply of commodities and services from one state to

another state. For example, if the supply of poods and services occurs between Gujaral and
Maharashtra, IGST will be applicable,

Under Article 269A of the Indian Constitution, the inter-state trade and commerce activities that
involve the movement of commeodities and services shall be levied with an integrated tax (IGST)

Union Territory Goods & Services Tax (UTGST)

As we have already leamed about CGST and SGST which are intra-state taxations and 1GST
which is inter-state, the union territories in India are accounted under 2 specinlized taxation
called Union Temtory Goods and Services Tax as per the GST regime 2016. It will subsume the

varous taxations, levies and duties with one uniform taxation in Union Termitodes as well.
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Delhi (India* . 3
(ndia’s Capita) Temitory), Chandigarh, Dadra & Nagar Haveli, Andaman & Nicobar
Islands, Daman & Diu, La

India. UTGST adit i kshadweep and I"'lf'ﬂ'ﬂﬁ|“'-“l'r'.'r' are the prominent union tlerritories in
7 i, r“““'“ '"“"‘ all the taxations under these union teritories in Indin, The
i g lorward to implement o separate act to impaose and supervise GST in Union

aute °* the name of UTGST act. The bill will be presented in respective union
lermitories for further changes in the implementation of GST.

Registration of GST:

Introduction:lnany tax system registration is the most fndamental requirement  for
identification of tax payers ensuring tax compliance in the cconomy. Registration of any business
entity under the GST Law implies obtaining a unique number from the concemed tax authoritics
for the purpose of collecting tax on behalf of the government and to avail Input tax credit for the



taxes on his inw . ; :
catg . m""’f‘rd supplies. Without registration, a person can neither collect tax from his
nor claim any input tax credit of tax paid by him.

Need and advantages of registration:
* He is legally recognized as supplier of poods or services.

? ]:lc is legally authorized 1o collect tax from his customers and pass on the credit of the taxes
paid on the goods or services supplied to the purchasers/ recipients.

* He can claim input tax credit of taxes paid and can utilize the same for payment of taxes due on
supply of goods or services.

* Seamless flow of Input Tax Credit from suppliers to recipients at the national level.

Nature of Registration:The registration in GST is PAN based and State specific. Supplier
has to register in each of such State or Union territory from where he effects supply. In GST
registration, the supplier is allotted a 15-digit GST identification number called “GSTIN" and a
certificate of registration incorporating therein this GSTIN is made available to the applicant on
the GSTN common portal, The first 2 digits of the GSTIN is the State code, next 10 digits are the
PAN of the legal entity, the next two digits are for entity code, and the last digit is check sum
number. Registration under GST is not tax specific which means that there is single registration
for all the taxes i.e. CGST, SGST/UTGST, IGST and cesses.

Cancellation of Registration: The GST law provides for two scenarios where cancellation
of registration can take place; the one when the taxable person no more requires it {voluntary
cancellation), and another when the proper officer considers the registration liable for
cancellation in view of cerlain specified defaults (Suo-motu cancellation) like when the registrant
is not doing business from the registered place of business or il he issues 1ax invoice without
making the supply of goods or services. The taxable person desirous of cancellation of
Registration will apply on the common portal within 30 days of event wamanting cancellation.
He will also declare in the application the stock held on the date with efTect from which he seeks
cancellation. He will also work out and declare the quantum of dues of payments and credit
reversal, and the particulars of payments made towards discharge of such liabilities.

Benefits of GST:

- Reduction in Cascading of Taxes

« Overall Reduction in Prices
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* Common Nationg] Market

* Benefits to Smal| Taxpayers

. Se]f-R:gulnting Tax System

* Non-Intrusive Electronie Tax System
* Simplified Tax Regime

* Reduction in Multiplicity of Taxes

* Consumption Based Tax

* Abolition of CST

= Exports to be Zero Rated

* Protection of Domestic Industry - IGST

GST RATES :

lated reform in the couniry bringing uniformity in the taxation struciune
i levied in the past. The GST Council meets from

The GST council has fitted over l.‘n:l.}ﬂ
18% and 28% under GST. This is aside

5T is the biggest (ax-reid -
IE:I:I climinating the cascading of taxes that wis

i ducts.
. ; oo (he GST raies for yanous pro
time to llm;';;';::;cs under four tax slabs of 5%, 12%,
poods and



the tax on gold that ;
z tis , L
a special rate of ﬂ-ES%kcmﬂsé?TMd rough precious and semi-precious stones that are placed at

7% goods and servi

ces fall under this category.
Tax
Rates Products
. H::ru.sehrgld necessities such as edible oil, sugar, spices, tea, and coffes
5% (except instant) are included. Coal , Mithai (Indian Sweets) and Lifesaving
drugs are also covered under this GST slab
12% This includes computers and processed food
Hair oil, toothpaste and soaps, capital poods and industrial intermediaries
18% i
arc covered in this slab
2894 Luxury items such as small cars , consumer dursbles like AC and

Refriperators, premium cars, cigareties and aerated drinks , High-end
motorcycles are included here.

vVarious GST Tax Slabs in India

Mo Tax
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Goods - : .
No taxes will be levied on goods like sanitary napkins, deitics made of stone,

marh] i

EE: d, sindoor, natural honey, bangles, handloom, besan, flour, cBgs, stamps, printed
books, judicial papers, and newspapers.

Services — All hotels and lodges who carry a tarif below 2 1,000 arc exempted from [axes

under GST.

GST Tax Slab of 5%

GST Tax Slab of 12%

n

attract a taxation of 3% under GST include skimmed milk
coffee, coal, fertilizers, lea, spices, pizza bread,
gliced dry mango, insulin, cashew nuts, unbranded

Goods — The goods which will
powder, fish fillet, frozen vegetables,
kerosene, ayurvedic medicines, agarbatti,

namkeen, lifeboats , Ethanol- Solid biofuel pellets- Han
}- Hand-made braids and omamental trimming

dmade carpets and other handmade

textile floor coverings (including namda/gabba

in the piece
Services — Small restaurants along with
Standalone ACs non-ACs Restaurants and those which serve liguor,

otels with a room tanfl less than 7,500 (no

transport services like railways and airways,
Takeaway Food,
Restaurants in b input credit for these

restaurants), will come under this category.

include frozen meat products, butter, cheese,

ads — ltems coming are {he tax slab of 12%
medicine umbrella, instant fosodd

namkeen, tooth powder,
e yam, -Handbags including pouches and purses;

(o
ghee, pickles, sausage, fruit juices,
mix, cell phones, sewing machine, man-mad
Wooden frames for painting,
Pressure Stove, Arl warc of iron, ele.

1 atiract a tax of 12% under GST.

jewellery box, photographs, mirrors ete, Omamental framed
mirrors, Brass Kerosene

Services — Business class air tickels w

ST Tax Slab of 18%



Goods — As mentioned above, most of the items are part of this tax slab. Some of the items
:;:i‘:::d fﬂf”'llﬂﬂ sugar, Gﬂmﬂakcﬂ,.pasta, pastries and cakes, detergents, washing and
‘ reparations, safety glass, mirror, glassware, sheets, pumps, COMprEssors, fans,
light fitting, chocolate, preserved vegetables, tractors, ice cream, sauccs, SOUpS, mineral
water, deodorants, suitcase, brief case, vanity case, oil powder, chewing gum, hair
shampoo, preparation for facial make-up, shaving and afier-shave items, washing
powder,Refrigerators, Water Heaters, Washing Machines, Televisions (up to 68 cm),
Vacuum Cleaners, Paints, Hair Shavers, Hair Curlers, Hair Dryers, Scent Sprays, Lithium-
jon batterics, detergent, stoncs used in flooring, marble & pranite, sanitaryware, leather
clothing, wrist watches, cookers, stoves, cutlery, telescope, goggles, binoculars, oil powder,
cocoa butter, fat, artificial fruits, artificial flowers, follage, physical
musical instruments and their parts, stationery items like clips, some diescl engine paris,
electrical boards, panels, wires, razor and razor blades, fumiture,

exercise equipment,

some parts of pumps,

matiress, cartridges, multi-functional printers, door, windows, aluminium frames, -

Services — Restauranis located inside hotels with tarifls of #7.500 and above, outdoor

catering(inpul tax credil to be available) , Actual bill of hotel stay below 7,500, IT and

Telecom services and financial services along with branded garments will be part of this tax

slab.

TALLY SUM:



N.srivijaya started a business worth of capital @ 1000000

* Rent paid for shop@15000
» Cash deposited into Andhra bank @50000

e Plant and machinery Purchased @60000

Purchase as follows from Bala& co

o CMOS Batteries 75 sets each one @15
o USB cables 40 pieces each one @50

o A4 papers 50 bundels each one @110
o Mouse 40 boxes each one @60

o 4GB memory cards 35 pieces@170

o RAMS 20 pieces@2500

o Monitors 15 pieces each one @5500
o 8GB RAM 25 pieces each one @950

o Chairs 20 pieces each one @750

o DVD - disks 100 pieces each one@30

o Tables 15 pieces @1000
o Colour Xerox machine 1 pieces @60000
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Sales as follows to Anand& co

* JSB cables 35 pieces each one @50

A4 paper 55 bundels each one @110

CMOS batteries 60 sets each one @15
Mouses 40 boxes each one@60

4GB memory cards 25 pieces €a ch one@170
RAM 10 pieces each one @1500

Monetors 8 pieces each one@ 5500

DVD- disks 85 pieces each one @30

8GR ram 20 pieces each one @950

Cash paid to Bala& Co

Cash received from Anand& Co

GST:5%



Creation of company:

Lets 5 erv hesminn ;
tart from the very beginning. If you are using Tally first time afler installation, you will

have a screen like below. This is the initial sereen of the company .The right hand side you will
find a menu box namely *Company info’,

You are in company info menu.Now, How Lo ereate company in Tally erp9?

SelectCreate company from the menu using up and down arrow key and Hit Enter Key.

Selec Company
Lagin as Remote User
[Create Compariy!

Backup
Restore

Quit

Company Creation screen will be ﬂiﬁplﬂ}’ﬂd.
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In this company creation screen, you should enter all the detals of the company



Enable GST for Company

The procedure for implementation of GST in Tally is very simple. First of all the GST option for
the company should be enabled or activated in Tally. To use Tally. ERP 9 for CST compliance,
you nieed to activate the GST feati re. Once GST oplion is activated for compar y then all GST-
related features are available in ledgers, stock items and transactions, and GS7 returns can be

generated.

To activate or enable the GST f ature following ore the steps:
1. Select the company for whicl GST need to be activate or cnabled a5 in cast

Four Pillar Enterprises selected.
2 At gateway of tally Press F11 (Features) the following so screen will displayed

Gateway of Tally ...
Company Features
Accounting Fealures

Inventory Fealures

TS5 Fealures
Add-on Fealures

Quit

3. Select Statutory & taxation o F3 to enable GST to your Company.

1t will display the screci as folls ws

In the screen you will find options.
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4. Enable goods and service tax (GST) : Yes

5. Set/alter GST Details : Yes
Units Creation

Stock ltems are mainly purchased and sold on the basis of quantity. The quantity m tum
is measured by units. In such cases, it is necessary to create the Unit of Measure. The Units of
Measure can cither be simple or compound. Examples of simple units are: seis,boxes,hitres,
pieces, trays,packets, ete. '

To create Simple Units of Measure

Glafewny of Taitlv ....

T  Gtwway o Tally |
RAZETETS HOCK IS
e nnnm Stock Homs
Transactions I RS N R
e U Nl Y oadchers
ey Ty W FErs 3
Voucher Types

| wnpOt Dats | Copy Alocalon Dotalks

£ il 2
\ 2 | . Thx Rale Selup
| Reports T %
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Go to G
Gateway of Tally >Inventory Info > Units of Measure

S e erery

Ty ST

- Simple

Formal name :

Unit Quanlity Code (UQC): 4 Not R

Number of decimal places: © AccupL
You o H_g ]

2.After selecting the units of 1 easure it displays the following screen:

This field will show the Ty pe of Units,
& Simple

= Compound.
Compound unit is a coml ination of two

Simple units are nos, pes, and so on.
show the Simple unit for creating the unit of

simpleuniis.By default  ally.ERF 9 will

Mmeasure.
vou can sclect the Compound Units by clicking on that field or by
usingSHIFT+TAB [cursor will go to the previous field].

2. Define the Symbal of the Lnit, for example, Nos. This symbol is used in all displays and
printouts.
ormal Name of the symbol, for example, Mumbers, This formal name is
the consolid. tion of data of different companies, where the symbols might

3. Specify the F
ed 1o different units, The formal name will ke used to match

useful dunng
be the same but are assig

them.

4. In this ficld you can specif  the Number decimal places for the Units f om 0 to 4. This
field is useful for Units m< asured in fraction

5 Save the unit by selecting ‘yes',



Stock Items Creation

CREATION OF STOCK ITEM IN TALLY.ERP 9

Stock items are goods that a business Purchase, Manufacture or Sell. Stock Items inlnventory
transactions are similar to ledgers being used in accounting transactionsTherefore, Stock Items
are imporiant in an im’enlury just as ledgers are imporiant inaccounting. Like Ledgers, stock
items are the primary inventory entity. You will usestock items while recording their receipts and
issues. Thisis lowest level of information about your inUEﬂtﬂr}'. Eachitem that is requirc-d 1o be
accounted for, needs to becreated. Following are steps for single stock item creation under Tally

1.Go to Gateway of Tally> Inventory Info. Choose Stock ltems from Inventory Info.

Gateway of Tally ...
Immﬁ Infa. ....
Stock Groups —] Single Stock ltem
R"ﬁ-‘ sreale;
Units of Measure Uisplay
Alter
Voucher Types Multiple Stock items
CReale
Copy Allocation Delails m;;;aa?
MTer
Tax Rale Setup
Quit
Quit
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It opens the Stock Nem Creation form as follows,

3. For the field "Wame', enter name of stock item

4. For the field "Under, sclect Primary”

le Stock liem from Stack llems

5. For the field "Units select unit of measure like sels picces.

6.5et GST as applicable to "yes'.

After that it opens GST details form as follows.




-

- W WR W W W W W wl W W e e P e e W W e e e

Ledgers in TallyERP.9

f‘[nﬁ fl':;ll:ijlﬂ_ “H—' |:[1-I'I'|.F|;]n:||' n TI'.I“}".II‘I.![:F[ [;rr_']liﬂll i5 the H'E“r'llllﬂ.lli}' 511:]'5 i Fmﬂ Wl“l

mn“““ﬂ of Imnsactions. A [_n]gc[ is the acitunl account head o which you il!ﬂ“ir}l a
transaction and must be wsed in all Accounting Vouchers without a ledger we cannot recond any
lransactions,

Creating a Single Ledger

By defanlt, Tally, ERP 9 contains two Ledger aceounts namely, Cash (Under Csh-in- Hamd) omdd

Profit and Loss Account (direet Primary Account), You need to create all other accounts heads.
There are no restrictions in Ledger creation except thal you cannol create anodlier Profit & Loss
Ade. Any number of Cash Accounts may be ereated in any ether namie for ex: Pelty Cash.

Gatoway of Tafly Geavrmap o Tally
T T — Accounts Jutt. =

Bl 5-in
L LA IR "
[ e ] mﬁmm / mlm
Traras o m
A el Wi ey '.Ihl:'hr
vy Ty Wil Isfil vtk
[FT T
e Meuttple | e s
. Voucher Types Cheate
Pt s el
E'::mm;':” Qut e
Dy Ll
il

1.Go 1o Gateway of Tally > Accounts Info

Gateway of Tally is displayed as follows:

After selecting the Accounting Info from Galeway of Tally. Sclect 'Ledpers' from
Accounts Info and select create from Single Ledgers as below:

After selecting Single Ledgers it opens “Ledger Creation” form as follows:
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Name: Enter the Name of the account. You can provide the full
Tally. ERP 9 fits it all in. Press Enter o move o the next field. Tally.ERP 9 does not allow the
entry of duplicate names, The uniqueness check is made here itsell. Note that the punctuation
and other non-relevant information are ignored by Tally.ERP 9 in ils recognition of a name.
Thus, CST, C.5.T. and C. . T. are all considered as same. Tally. ERP 9 converis the first letter of
all relevant words o upper case, which helps you; speed up data entry.

name of the account

Alias: Enter an alias name if required. You can access the Ledgers using the original name or
the alias name.

Under: All accounts musl be classified under their appropriate Groups. Select the Group under
which the Ledger is created from the List of Groups. (To create a new Group from this field

press [ALT + C]). A wrong classification would affect the treatment of the Ledger account in
final statements and during voucher entry.

Opening Balance : If yours is an existing company whose books you are cnlenng inlo
Tally.ERP 9, Opening Balance would be applicable in cireumstances where the Ledger is an
asset or a Jiability and if it has a balance in the account as on the date ol beginning of books in

Tally. ERF % Tally.ERP 9 recognizes normal accounting principles of debit balances for Assets
and credit balances for Liabilities.

Press Enter or Y 1o Accepl.
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" N.srivijaya (owner) invests s0me money as Capital so it is treated as Duties & Taxes
! ’ And also ereate CgsT SGST& IGST
[ y The GST details of EGST.EGST,IGST are shown below in detail manner
{ ¥
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[ 3 > CGST details
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Accounting Vouchers

A voucher is a writlen document in support of a transaction. It &5 2 proof that a particular
transaction has taken place for the value stated in the voucher. Song examples of the vouchers
are sales invoice, counter foil of a pay-in slip, pay register, purchase invoice, record slip etc. the
vouchers validate the cxpenditure done on some item or the income camed. i 18 a proof that
particular transaction has taken place for the value stated in the voucher. Vaucher s o necessary
to udit the accounts. The transactions are recanded through voucher eniry in Tally. They an two

types of vouchers:-
I Accounting Vouchers: Used to record account related transactions .

2 Inventory Vouchers: Used to enter the movement of goods i.¢. receipt or issuc of goods.

Masters
Accounts Info
Inventory Info.

Transactions

[Azconnting Vouchers]

invenTory Vouchers

Liilities

ImpOrt Data
BiaMking

Reports
Balance Sheet

Profit & Loss Ak
Stock Summary

Ratio Analysis
Display

i Quil

B s

To make Voucher Enin s first select Accou u_tirig Vouchers from Gateway of Tally.
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Tally provides 22 prodefined vouchers that can be used for recording various transactions. These
predefined fulfill your normal transaction needs.

F&-RECEIPT:

1 R RPN I L F meTimsl - |5 Ve

F6-Payment : Payment entry. Renl paid 15 an Indirect Expenses.
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F4-Contra: Cash deposited inta Andhra bank
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F9-Purchases: Purchase goods from Bala& Co
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FB-Sales: sales 1o Anand& Co
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FS-payment: Select ALT1S To Statutory Payment
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* And select PROFIT And LOSS Al
* PROFIT & LOSS ACCOUNT
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Input Tax Credit (ITC)

Eﬂjl?lhﬁfadit X ITE is the tax that a business pays on a purchase and that it can use to reduce
Ratin 1ability when it makes a sale. In other words, businesses can reduce their tax liability by
claiming credit to the extent of GST paid en purchases.

Slm I; and Services Tax (GST) is an integrated tax system where every purchase by a business
uld be matched with a sale by another business, This makes flow of credit across an entire
supply chain a seamless process,

How does ITC work:

When a trader sells a good to consumers he collects GST based on the HSN of the goods sold
and the place of destination. Let us assume that the MRP of the good is INR 1000 and the rate of
apqlu::l‘lnli: GST is 18%. The consumer will, therefore, pay a total of INR 1180 for the good
which includes a GST of INR 180, Without ITC, the trader will have to pay INR 180 1o the
government. With input tax credit or ITC, the trader can reduce the total tax that it will have to
pay the government. This is how it works.

Let us assume thal the cost of the good in the hands of the trader is INR 825, This includes INR
125 as GST. The trader can claim INR 125 as input tax credit and reduce his original tax liability
of INR. 180 by this amount. In other words, the trader will need to pay only INR 55 (INR 180 -
INK 123) to the government.

Conditions for claiming ITC:
A business can claim ITC provided the following conditions have besn met

It has a GST-compliant invoice

Its supplier has uploaded the invoice to the GSTN
Its supplier has paid GST 1o the government
Returns have been filed

A business under composition scheme cannot avail of the input tax eredit. ITC cannot be elaimed
for personal use or for goods that are excmpt.
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TALLY WITH GST APPLICATIONS
PROJECT WORK

2021-2022

This is to certify that Ms: F.HEMA bearing REG.NO: 193128200004 has done the
project work of TALLY WITH GST APPLICATIONS during the academic year
2021-2022 and has submitted this bonafied record.
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GST:

Goods ond Service Tax (GST) is applicable in Indin from Ust July 2007, GST system in
Indin containg three types of GET - Central GET (CGST), State GST (SGST). Integraled GST
(GST) CGST & SGST is applicable on intro=state sales (e sales within same state) and 1GST is
applicable on inter-state sales (ie sales oulside state), Total rate of GET will be same in both the

COLEs,




wOW W W W v

L A " R T T A T L TR MR A T S L

e W WL

Definition of GST

Goods and Services Tax (GST) is an indirect tax (or consumption tax) levied mhﬂ"? m;lh:l
supply of goods and services, GST js levied at every siep in the production process, but Is m

10 be refunded to all parties in the various stages of production ather than the final consumer.
Goods and services are divided into five tax slabs for collection of tax - 0%, 3%, 5%, 12%,18%
and 28%. However, Petrolcum producis, aleoholic drinks, electricity, are not taxed um?er GST
and instead arc taxed separately by the individual state govemments, a5 per the previcus lax
regime, The tax came into effect from July 1, 2017 through the implementation of One Hundred
and First Amendment of the Constitution of India by the Indian government,

TYPES OF GST:

Central Goods & Service Tax (CGST)

As per the Central Goods & Services Tax Act 2016, CGST is the centralized part of GST that
subsumes the present ceniral taxations and levies- Central Sales Tax, Central Excise Duty,
Services Tax, Excise Duty under Medical & Teiletries Preparation Act, Additional Excise Duties
Countervailing Duty {CVDY), Additional Custom Duty and other centralized taxations.
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tandard services and commeadities

CGST is applicable on the supply of goods and services of S
ent. The

which can be amended periodically by a specialized body under the central govemm
revenue collected under CGST belongs to the central government. The input tax is given 1o the
state governments which they can utilize only against the payment of CGST.

State Goods & Services Tax (SGST)

SGST is an important part of GST. It stands for Stale Goods & Services Tax as per the 2016
state authority are subsumed by SGST as onc

GST bill. Various taxations and levies under the
Sales Tax, Luxury Tax, Entertainment

uniform taxation. It includes the amalgamation of State
Tax, Levies on Lottery, Entry Tax, Octroi and other taxations related to the movement of

commodities and services under state authority through one uniform taxation- SGST. Revenue

collected under SGST belongs to the State Government. However, the mainstream framework of

the state governing body will be supervised by the central government. Each state will be having

their own State Authority to collect SGST.

Integrated Goods & Services Tax (IGST)

the concept of one lax, one nation. IGST stands for Integrated Goods and
s charged on the supply of commodities and services from one state 10

the supply of goods and services occurs between Gujarat and

GST focuses on
Services Tax which i
another state, For example, if
Maharashtra, 1GST will be applicable.

Under Article 269A of the Indian Constitution, the inter-state trade and commerce activities that

iavolve the movement of commodities and services shall be levied with an integrated tax (1GST)

Union Territory Goods & Services Tax (UTGST)

As we have already leamed about CGST and SGST which are intra-state taxations and [GST

which is inter-state, the union terrtories in India are accounted under a specialized taxation
called Union Territory Goods and Services Tax as per the GST regime 2016. It will subsume the

various taxations, levies and duties with one uniform taxation in Union Temitories as well.
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Andaman & Nicobar

Delhi (India’s Capital Territory), Chandigarh, Dadra & Nagar Haveli e
on temlones m

Islands, Daman & Diu, Lakshadweep and Puducherry are the prominent uni ?
India. UTGST will account for all the taxations under these union temitories in India >
parliament is looking forward to implement a separale act 1o impose and supervise GST in Union
Territories under the name of UTGST act. The bill will be presented in respect
territories for further changes in the implementation of GST.

Ve union

Registration of GST: ;

Introduction:inany tax syslem registration is the most fundamental requirement  for
identification of tax payers ensuring tax compliance in the economy. Registration of any business
entity under the G5T Law implies oblaining a unique number from the concemned tax authoritics
for the purpose of collecting tax on behall of the government and to avail Input tax eredit for the
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taxes on his inward supplies. Without registration, n person can neither collect tax from his

customers nor claim any input tax eredit of tax paid by him.
Need and advantages of registration:
* He is legally recognized as supplier of goods or services.

* He is lepally authorized to colleet tax from his customers and pass on the credit of the taxes
paid on the goods or services supplicd to the purchasers/ recipients.

* He ean claim input tax creditl of taxes paid and can utilize the same [or payment of taxes duc on
supply of goods or services.

» Seamless flow of Input Tax Credit from suppliers to recipients at the national level.

Nature of Registration:The registration in GST is PAN based and Stale specific, Supplier
has to register in each of such Stale or Union territory from where he effects supply. In GST
registration, the supplier is allotted a 15-digit GST identification number called “GSTIN" and a
certificate of registration incorporating therein this GSTIN is made available o the applicant on
the GSTN common portal, The first 2 digits of the GSTIN is the State code, next 10 digits arc the
PAN of the legal entity, the next two digits are for entity code, and the last digit is check sum
number. Registration under GST is not lax specific which means that there is single registration
for all the taxes i.e. CGST, SGST/UTGST, IGST and cesses.

Cancellation of Registration: The GST law provides for iwo scenarios where cancellation
of registration can take place; the one when the taxable person no more requires il (voluntary
cancellation), and another when the proper officer considers the registeation liable for
cancellation in view of certain specified defaults (Suo-motu cancellation) like when the registrant
is not doing business from the registered place of business or if he issues tax invoice without
making the supply of goods or services. The taxable person desirous of cancellation of
Registration will apply on the common portal within 30 days of event warranting cancellation.
He will also declare in the application the stock held on the date with efTect from which he secks
cancellation. He will also work out and declare the quantum of ducs of payments and credit
reversal, and the particulars of payments made towards discharge of such liabilities.

Bencfits of GST:

« Reduction in Cascading of Taxes

« (Overall Reduction in Prices
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* Common National Market

* Benefits to Small Taxpayers

* Self-Regulating Tax System

= Non-Intrusive Electronic Tax System
= Simplified Tax Regime

* Reduction in Multiplicity of Taxes

= Consumption Based Tax

= Abolition of CST

« Exports to be Zero Rated

« Protection of Domestic Industry - 1GST

GST RATES :

GST is the biggest tax-related reform in the country hn‘_nging uniformity in the lm:njinn structure
and climinating the cascading of taxes that was levied in the past. The GS'_l' Council meets from
time to time 1o revise the GST rates for various products. The GST council has fitted over |3_{l[i
goods and 500 services under four tax slabs of 5%, 12%, 18% and 28% under GST. This is aside



the tax on gold that is kept at 3% and rough precious and semi-precious slones that are placed at
a special rate of (.25% under GST.
T% goods and services fall under this category.

Tax

I’ll:lchI:IE
Rates

Househald necessities such as edible oil, suar, spices, tea, and coffee
e (except instant) are included. Coal , Mithai (Indian Sweets) and Lifesaving
drugs are also covered under this GST slab

12% This includes computers and processed food

Hair oil, toothpaste and soaps, capital goods and industrial intermediaries

18% 326 crnerest i This b

289 Luxury items such as small cars , consumer durables like AC and
Refrigerators, premium cars, cigarettes and aerated drinks , High-end
moloreyeles are included here.

Various GST Tax Slabs in India

No Tax
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Goods ~ No taxes will be levied on goods like sanitary napkins, deities made of stonc,
marbles d, sindoor, natural honey, bangles, handloom, besan, flour, cggs, stamps, printed
books, judicial papers, and newspapers.

Services — All hotels and lodges who carmry a tarifl below ¥ 1,000 are exempted from taxes
under GST.

GST Tax Slab of 5%

Goods — The goods which will attract a taxation of 5% under GST include skimmed milk

powder, fish fillet, frozen vegetables, coffee, coal, fertilizers, tea, spices, pizza bread,

kerosene, avurvedic medicines, agarbatti, sliced dry mango, insulin, cashew nuts, unbranded

namkeen, lifehoats , Ethanol- Solid biofuel pellets- Handmade carpets and other handmade

textile floor coverings (including namda/gabba)- Hand-made braids and omamental trimming

in the piece
Services — Small restaurants along with transport services like railways and airways,

Standalone ACs non-ACs Restaurants and those which serve liquor, Takeaway Food,
Restaurants in hotels with a room tanifl less than 17,500 (no inpul credit for these

restaurants), will come under this calegory.

GST Tax Slab of 12%

Coods — lems coming are the tax slab of 12% include frozen meat products, butter, cheese,
ghee, pickles, sausage, fruit juices, namkeenlooth powder, medicine,umbrella, instant lood
mix, cell phones, sewing machine, man-made yam, -Handbags including pouches and purses;
jewellery box, Wooden frames for painting, photographs, mirrors ete, Omamental framed
mirrors, Brass Kerosene Pressure Stove, Art warce of tron, elc.

Services — Business class air tickets will attract a tax of 12% under GST.

GST Tax Slab of 18%
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Goods ~ As mentioned bove, most of the items are part of this tax slab. Some of the Hems

are flavored refined sugar, comflakes, pasty, pastrics and cakes, detergents, washing and

cleaning preparations, safety plass, mirror, glasswore, sheels, pumps, compressors, fans,

light fitting, chocolate, prescrved vepetables, traclors, fce cromm, SAUCES, SOUPS, mineral
water, deodomnts, suitense, briel case, vanily casc, il powiler, chewing pum, hair
shampoo, prepartion for facinl  make-up, shaving and  afler-shave items, washing
powder, Relrigemtors, Water [leaters, Washing Machines, Televisions {up o OF cin),
Vacuum Cleaners, Paints, Hair Shovers, Hair Curlers, Hair Dryers, Scenl Sprays, Lithium-
jon balleries, detergent, stones used in Mooring, marble & pranite, sanitaryware, leather
clothing, wrist watches, cookers, stoves, cutlery, telescope, pogiles, binoculars, oil powider,
cocoa butter, fat, artificial fruits, ontificial Nowers, folloge, phiysical exercise equipment,
musical instruments and their parts, stationery items like clips, some diese]l enpine pars,
some parts of pumps, electrical boords, panels, wires, razor amd rzor blodes, Turmiture,
mattress, cartridpes, multi-functional printers, door, windows, aluminium frames, .

Services - Restourants located mside hadels with tarilfs of 217,500 and above, otldoor
entering(input tax credit jo be available) , Actual bill of holel stay below 27,500, 1T and

Telecom services and financial services along with branded garments will be part of this tax

shal,

TALLY SUM:
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N.srivijaya started a business worth of capital @ 1000000

* Rent paid for shop@15000
e Cash deposited into Andhra bank @50000

s Plant and machinery Purchased @60000

Purchase as follows from Bala& co

o CMOS Batteries 75 sets each one @15
o USB cables 40 pieces each one @50

o A4 papers 50 bundels each one @110
o Mouse 40 boxes each one @60

o 4GB memory cards 35 pieces@170

o RAMS 20 pieces@2500

o Monitors 15 pieces each one @5500
o 8GB RAM 25 pieces each one @950

o Chairs 20 pieces each one @750

o DVD - disks 100 pieces each one@30
o Tables 15 pieces @1000

o Colour Xerox machine 1 pieces @60000
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Sales as follows to Anand& co

= USB cables 35 pieces each one @30

= A4 paper 55 bundels each one @110

= CMOS batteries 60 sets each one @15

= Mouses 40 boxes each one@60

= 4GB memory cards 25 pieces each one@170
» RAM 10 pieces each one @1500

= Monetors 8 pieces each one@ 5500

= DVD- disks 85 pieces each one @30

= 8GB ram 20 pieces each one @950

Cash paid to Bala& Co

Cash received from Anand& Co

GST:5%
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Creation of company;

Lets start from the very beginning. If you are using Tally first time after installation, you will

have a screen like below. This is the initial screen of the company .The right hand side you will

find a menu box namely *Company info”,
You are in company info menu.Now,How to create company in Tally crp®?

SelectCreate company from the menu using up and down amow key and Hit Enler Key.

Select Company
Login as Ftemdle Liser

Backup
Reslone

Qui

Company Creation screen will be displayed.
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In this company creation screen, you should enter all the details of the company



Enable GST for Company
mple. First of all the GST option for

The procedure for implementation of GST in Tally is very 5
P 9 for € ST compliance,

the company should be enabled o1 activated in Tally. To use Tally.ER
GST fean re, Once GST option is activated for compar y then all GST-

you need 1o activate the
¢ and transaclions, and (G5 retums can be

related features are available in ledgers, stock ilem

genemied.
To activale or cnable the GST I ature following are the steps:

|. Select the company for whicl GST need to be activate or enabled as in case

Four Pillar Enterprises selected.

2 At gateway of tally Press FI1 {Features) the following so screen will displayed

ia

Gateway of Taly ...
Company Features

Accounting Fealures

Inventory Features

Add-On Features

Qui

3. Sclect Statutory & taxation o F3 1o enable G5T to your Company.
It will display the screen as folli ws

In the screcn you will find options,
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4. Enable poods and service tax (G5T) Yes

& Seifalier GST Details : Yes
Units Creation

Stock Items are mainly purchased and sold on the basis of quantity. The quantity in lumn
is measured by units. In such eases, it is necessary Lo creale the Unit of Measure. The Units of

Measure can either be simple or compound. Examples of simple units are: sets,boxes,litres,
picces, trays,packets, elc,

To create Simple Units of Measure
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Go o Gateway of Tally >Inventory Info > Units of Measure

| tooit Craation = mn - e i b e
Type . Simple

Symbaol : boxes

Forrmal name :

Unil Quaniity Code (UQC): * Net] 0 00

Accopt 7.
MHumb=r of dechmal plces . 0 HE SiL
Yes or Ho

2. After selecting the units of t easure it displays the following screen:

This field will show the Ty pe of Units.
» Simple

= Compound.

Simple units arc nos, ps, and so on. Compound unit is a coml ination of two
simpleunits. By default ally, ERP 9 will show the Simple unit for croating the unit of

measuTe.
You can select the Compound Unitsby clicking on that field or by
usingSHIFT+TAB [cursor will go to the previous field].
7. Define the Symbol of the unit, for example, Nos. This symbol is used in all displays and
printouts.

3, Specify the Formal Name of the symbol, for example, Numbers. This formal name is
useful during the consolid tion of data of different companies, where U symbaols might
he the same but are assigr ed to different units. The formal name will ke used to match

them.

4. In this field you can specifl  the Number decimal places for the Units { om 0 1o 4. This
field is useful for Units me asured in froction

5 Save the unit by selecting *yes’.
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Stock Items Creation

CREATION OF STOCK ITEM IN TALLY.ERP 9

: o
Stock items are goods that a business Purchase, Manufacture or Sell. Stock lems inlnventory

transactions are similar to ledgers being used in accounting ‘mmﬂcﬁmr'sﬂm::lrnmjt?k l;;:::
are important in an inventory just as ledgers are important e e 'L!L‘i " :ﬂ\:‘ ts and
itemns are the primary invenlory entity. You will usestock items while f:-‘““"d‘“g t_'mr : mﬂ e
issues. Thisis lowest level of information about your inventory. Eachitem that 18 Y40 P2
accounted for, needs to becreated. Following arc sleps for single stock tlem creation under 101l

1.Go to Gateway of Tally> Inventory Info. Choose Stock llems from Inventory Info.
Gateway of Tally ...
Ealewaﬁ of TEJE i Inmnﬁ Infa. ...
Stock Groups m— single Stock ltem
LS T d “'“-—-..,__hq_* Eﬁﬁa‘a
Display
Units of Measure
Voucher Types Multiple Stock items
CReale
Copy Allocalion Detalis Display
AlTer
Tax Rate Setup
ot
Quil
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2.Choose Create from Single Stock ltesu from Stock Hems.

T o | i o

bt opens the Stock Hem Creation foms as follows.

3, For the fick! Name, enter sanse of stock ilem

4, For the ficdd "Under, select Primary”

5. For the field “Units' select unit of measare like sels pieces
6.5eL GST a5 applicable to “yes'.

After (! it opens GST details fomm 25 fallows,




Ledgers in TallyERP.9

o PR | 'Ih
After cm’.‘ﬁ“E the company in Tally,Ledger creation is the preliminary steps fo start Wi

recording of transactions. A Ledger is the actual account head to which you id““:zlffa“a
transaction and must be used in all Accounting Vouchers without a ledger we cannol reco Y
transactions.

Creating a Single Ledger

By default, Tally.ERP 9 contains two Ledger accounts namely, Cash (Under Cash-in- Hm:L a;:
Profit and Loss Account (direct Primary Account). You need to create all other nccnuntsl& Lms
There are no restrictions in Ledger creation except that you cannot create another FMT
Ale. Any number of Cash Accounts may be created in any other name for ex: Petty Cash.
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I.Go 1o Gateway of Tally > Accounts Info

Gateway of Tally is displayed as follows:

After selecting the Accounting Info from Gateway of Tally. Select ‘Ledgers' from
Accounts Info and select create from Single Ledgers as below:

After selecting Single Ledgers it opens *Ledger Creation’ form as follows:




hesde mhab i el

F=in
Py e Py el P -

e mT Ll e
T [

o e L

Name: Enter the Name of the accounl. You can provide the full name of the account.
Tally. BRI 9 fits it all in. Press Enter to move lo the next feld, Tally ERP 9 does not allow the
entry of duplicate names, The uniquencss check is made here itself. Note that the punctuation
and other non-relevant information are ignored by Tally.ERP 9 in iis recognilion of a name.
Thus. CST, C.S.T. and C. 5. T, arc all considered as same. Tally.ERP 9 converts the first letter of
all relevant words to upper ease, which helps you; speed up data entry.

Alias: Enter an alins name if requined. You can access the Ledgers using the original name or

the alins name.

Under: All accounts must be classified under their appropriate Groups. Select the Group under
which the Ledger is ¢reated from the List of Groups. (To create a new Group from this ficld
press [ALT + CJL. A wrong classification would affect the treatment of the Ledger account in
final statemments and dunng voucher entry.

Opening Balance 17 yours is on existing company whose books you are enfering into
Tally.ERP 9, Opening Balance would be applicable in circumstances where the Ledger is an
nssed or o liability and if it has a balance in the account as on the date of beginning of books in
Tally, ERP 9. Tally.ERP % recognizes normal accounting principles ol debit balances for Asscls
and credit balances for Linbilities.

Press Enter or 'Y 1o Accepl.
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N.srivijaya (owner) invests some money as Capital so it is treated as Duties & Taxes
And also create CGST SGSTE IGST

The GST details of CGST,SGST,IGST are shown below in detail manner

= CGST details
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> SGST details

4 Ewan - K T % -
i ST —— 2 O L " ey g radn 17 b ram.
Harea i GET TP T ey .
et d o Dpwriomy Palews
Fris - Db i Towws i T ]
(TP [ abarag) "'".”
1|-'=:ll'ﬁ.l-'-'q. GaT
B Py
Sy by sy mfecind l:-.-..rh
Frrmmrimn of Labulsiam T LA
Firm ey rameaat’ =
- e :—'—qﬂ‘ln-dq Porirmin laark i g T Ha
o R Daly
FEMHIT He
I
L
2 Copmrrimy Aslaros o H s Hb5 ol
o e Sy oy P | i | ] ] i ]
|.i~||lu:l|-|l.--.-,-|r.q .uu_m:-h..-l.-lﬁ--u.‘,_r_,.,,h.. e I Ny ek Bl il 105 518 a0 EW
= 1GST details
|5 TG T i Caribew | 4 B Cntrs 4 el

ik e | 2 Y -
ey vt R VA o sl N[

m“_.;_"m_.ur_uh--ruqm-l-h-!— £ 1 oy o P |, | 2R




w - F W =

Accounting Vouchers

A voucher is a written document in support of a transaction. Jt is 2 proof that a Pﬂm‘:"“f
transaction has taken place for the value stated in the voucher. Sone examples of ﬂm.mw: ::s
are sales invoice, counter foil of a pay-in slip, pay register, purchase invoice, n:?nrd slip etc. the
vouchers validate the expenditure done on some item or the income eammed.It 15 a proof that a
particular transaction has taken place for the value stated in the voucher.Voucher is a necessary
o audit the accounts. The transactions are recorded through voucher entry in Tally. They are two
types of vouchers:-

1.Accounting Vouchers: Used to record account related transactions .

7 Inventory Vouchers: Used to enter the movemenl of goods i.e. receipt or issuc of goods,

[ GatewayolTally

Masters
Accounts info
Inventory Info.

Transaciions

[AECaUntng VOUCNers]
InvenTory Vouchers

Liities
ImpCrt Data
BaMking
Reports

Balance Sheet
Profil & Loss Afc
Stock Summary
Fatio Anabysis

Display
i Quit

To make Voucher Entries first Stil.;ﬁ Atl.:'l;ll-l'-lt-i.n;le" Vuuchcll;_f}q;.rﬁ-{}atgwa y of Tally.




Tally provides 22 predefined vouchers that can be used for recording various transactions, These

predefined fulfill your normal transaction needs,

F&-RECEIPT:
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F6-Payment : Payment entry. Rent paid is an Indirect Expenses.
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F4-Contra: Cash deposited Into Andhra bank
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Fo-Purchases: Purchase goods from Bala& Co
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FB-Sales: sales to Anand& Co

F5-payment: Cash paid te Bala&k Co
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F5-payment: Select ALT+S To Statutory Payment

Paid CGST,5GST
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= MNow open GATEWAY OF TALLY
= And select BALANCE SHEET
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Dispalyed Balance sheet

L= ]
s Ty Layor [T [ ——— | ‘Comd Carimy [ pigant
P Fe | B | Edded Lik - T =TT
] — — e — = Bl Wiara
- i 10kl I
i T P EL__ L mne
TS
[ Y e e T S TR fara fe il -
T 1
:---H-I.Ivlll-l-l— LTI d
P T
[
[ ] ——
TRl u 1% [T TEY]]
| e T AR T TR | T e | A e e il et e, P L | I Pt L |1 P e e B 74 v
i i
[T

» Apaingoto GATEWAY OF TALLY



— e

Input Tax Credit (ITC)

!_n.put Ta;u: Cmdll or I'[_'C is the tax that a business pays on a purchase and that it can use to reduce
its l.a.-r. lmhallt:_.-' when it makes a sale. In other words, businesses can reduce their tax liability by
claiming credit o the extent of GST paid on purchases.

Gaods and Services Tax (GST) is an integrated tax system where every purchase by a business
should be !n:ulchad with a sale by another business. This makes flow of credit across an entire
supply chain a seamless process.

How does ITC work:

When a trader sells a good to consumers he collects GST based on the HSN of the goods sold
and the place of destination. Let us assume that the MRP of the good is INR 1000 and the rate of
applicable G5T is 18%. The consumer will, therefore, pay a total of INR 1180 for the good
which includes a GST of INR 180. Without ITC, the trader will have to pay INE 180 1o the
government. With input tax credit or ITC, the trader can reduce the total tax that it will have to
pay the government. This is how it works.

Let us assume that the cost of the good in the hands of the trader is INR 825, This includes INR
125 as GST. The trader can claim INR 125 as input tax credit and reduce his original tax liability
of INR 180 by this amount. In other words, the trader will need to pay only INR 55 (INR 180 -
INE 125) 1o the government,

Conditions for claiming 1TC:

A business can claim 1TC provided the following conditions have been met

It has a GST-compliant invoice

Its supplier has uploaded the invoice to the GSTN
Its supplier has paid GST to the government
Returns have been filed

A business under composition scheme cannot avail of the input tax credit, ITC cannot be claimed
for personal wse or for goods that are exempl.

§ ML —
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TALLY WITH GST APPLICATIONS
PROJECT WORK
2021-2022

This is to certify that Ms: B. KALYANI SAl bearing REG.NO: 19312820000]
has done the project work of TALLY WITH GST APPLICATIONS during the
academic year 2021-2022 and has submitted this bonafied record.
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Sign of Faculty Sign of External Examiner Sign of HOD
GST:

Goods and Service Tax (GS 1) is applicable in India from 151 July 2017, GS1 svstem in
India contains three types of GRT - Central GRS (OGS 1), State GST (SGST. Integrated GST
(IGST) CGST & SGST is applicable on intra-stnte sales (e sales within same state) and 1GST s
applicable on inter-state sales (fe sales outside state). Total rate of GST will be same in both (he
Ca5Ch,

A Js%méw

W.H.D.8.Govt Degrev Cobin
HHIMAY L~ 2o gy w,




Definltlon of ;571

Comds and fiervices Tux (GET) bs an bndissd tr (o comsmnption taz) Vevied in ndin on the
Supply of yresls and seavicos, G5 by lovied s e s st b Wb puesediection grveass, bt b mesel
Ve boez pecfiarictedd s all pontios in the varies staggen of prashuetiom el than e Tiial comsumer,
Ciopls arved wervices wie divided e 1o tur elals for colloction of tae - %, 19, 5%, 12%, 5%
#ried Arhg, .F:I'-'.rm:'-"r:r. PeArvileiarn LEE [T ] EF PO ij]-jﬂ.j--g;1II i'.:lﬂ-'."l'i";il}", g pgl tared upeler €500
Hﬂ-dr it see Gzl soparately by the ind)vidus) state provcrnneaids, as por Whe grevicoes b
peamne e Lz came fnb effect Sron July |, 2007 thrugh the implementation of Ons Hundged
and Fired Amnendment of the Constitition of lndis bay thie: Draellisan) gewsizrrimneni,

TYPES OF GST:

_I p— |
I-F ; s -I = e -y
Sule Within . InterState
Bame Stale Bale

Central Goods & Service Tax (CGST)

A per the Cemtrad Goody & Services Tax Act 2016, CGST §s the centralized pert of GST tha
mbmmenes the prosent centrel texstions snd levies- Central Sales Tex, Contrsl Exzcise Duty,
Services Tax, Excise Duty under Medical & Toiletries Preparation Act, Addilions) Excise Duties
Crramterveiling Dty (CVD), Additinmal Custom Duly end other contralized taxstions,
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VU b appdivatilo on the sipply of goads mul services of standand services and commodities
Whish v B mendad peiodically by o specializad bady wnder the central govemment. The
e eollotad wider COST belongs 10 the central government. The input tax is given to the

st govermments whitel they con wilize only against the payment of CGST.
Stnte CGoods & Sevviees Tax (SGST)

SO bs o mportant part of GST, 1 stands for State Goods & Services Tax as per the 2010
GRS T, Woaiows tasations and Tevies under the state awthonity ane subsumed by SGST as one
vk boem tasation, I dnelndes the amalgamation of State Sales Tax, Luxury Tax, Entertainment
T, Lovies on Lottery, oy Tas, Octol and other taxations relatad 10 the movement of
conmmndities and services wnder state authority through one wniform tosation- SGST. Revenue
collevted mder SGST belongs to the State Government, However, the mainstream framework of
Wi state goverming bady will be supervisad by the central govemment, Each state will be having

thedr s State Anthonty b eollect SGRT,
Integrated Goods & Serviees Tax (1GST)

GNT foenges on the concept of one tax, one nation, 1GST stands for Integrated Gioods and
Serviees Tax which iz charged on the supply of commodities and services from one stEte W

anotlier state, For example, i the supply of goods and services occurs between Gujarat and

M abarashiora, IGST will be applicable,

Unider Article 260A of the Lndian Constitution, the inter-state rade and commeree activities that

ivolve the moverment of commodities and services shall be levied with an integrated ta (JGST)

Union Tervitory Goods & Serviees Tax (UTGST)

As we have atready leamed about CGST and SGST which are intra-state taxations and 1GST
which is inter-state, the wnion termitories in India are accounted under a specialized 1axation
called Union Temitory Goods ond Services Tax as per the GET regime 2016 Tt will subsume the

various taxations, levies and duties with one uniform taxation in Union Temitories as well,



Pl (Iielin's Coglinl Tenitory), Chandipard, Dade & Nagar Haveli, Andsman & Nicobar
Pubils, Dvamian & D, Lakalindweep sl Puducherry sre the prominent union teitories in
b, UFPECIST will wceonnt for all the taxntions under these union territories in Indiz. The
P Dt b Dok bige Torwand 1o bnplement o separate act to impose and supervise GST in Union
Tenlliwlen wder the umme of UTEST acl, The bill will he presented in respective union

tern it bes fon Duriher chianges o ihe implementation of GST,

Registration of GS'T:

Introduction:Inany lax systen registration is the most fundamental requirement for
identilication of tax payers ensuring lax compliance in the economy. Registration of any business
entity under the GST Law implies oblaining a unigue number from the concemed tax authorities
for the purpose of collecting tax on behall of the povernment and to avail Input tax credit for the



S 5l

o
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customers nor cloim any inpul tax eredit of tnx paid by i,
Need and advantages of repistration:
* He is legally recognized as supplicr of poods or services,

* He is legally suthorized to collect tnx from his costomers md puas o tlie ereadil of the liees
paid on the goonds or serviees supplied o lhe purchserny/ recipicilk,

* He can claim inpat tax eredit of taxes paid ol can wlilize (e e For payment of Bes iliees tani
supply of poods or services.

+ Seamless fMow of Input Tax Credit from suppliers to recipicnts ot the nationnl e vel.

Nature of Registration:The registration in GS1 s PAN ase] el State gpecifie, Supplicr
has to register in coch of such State or Union lemtory Trom where e eflects supply, In 05T
registration, the supplier is allotted a 15-digit GST identification nmmber called ™€ EFTINT sl 0
certificate of registration incorporating (hercin this GSTIN is mude availalile o the npplicant on
the GSTN common portal. The first 2 digits of the GETIN is the State code, next 10 dipits aee tie
PAN of the legal entity, the next two digits wre [or entily coule, il the 1 eligil in check sum
number. Registration under GST is not tax specilic which means thai there in winple registeation
for all the taxes i.c. OGST, SGST/UTGST, 1GST aml cosses.

Cancellation of Registration: The GST law provides lor lwo scenarios where eancellation
of registration can take place; the one when the taxable person no more regquires it (voluntary
cancellation), and another when the proper officer considers the registralion lable  for
cancellation in view of certain specified defiulis (Suo-motu cancellation) like when e registrn
is nol doing business Trom the registered place of business or i he issues tax invoice without
making the supply of goods or serviees. The tasable person desirons of cancellation of
Registration will apply on the common portal within 30 days ol vvenl warranting concellntion,
He will also declare in the application the stock held on the date with efleet Trom which he secks
cancellation. He will also work out and declare (he quantum of ducs of payments and credit
reversal, and the particulars of payments mande lowards discharge of such Liabilitics,

Benefits of GST:

* Reduction in Cascading of Taxes

« Overall Reduoction in Prices
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* Common National Market

* Benefits to Small Taxpayers

. S-HI—Rrﬁulating Tax System

= Noo-Intrusive Electronic Tax System
* Simplified Tax Regime

* Reduction in Multiplicity of Taxes

= Consumption Based Tax

= Abolition of CST

* Exports to be Zero Rated

* Protection of Domestic Industry = IGST

GST RATES :

GST is the biggest tax-related reform in the country bringing uniformity in the taxation structure
and eliminating the cascading of taxes that was levied in the past. The GST Council meets from
time 1o time to revise the GST rates for various products. The GST council has fitted over 1300
poods and 500 services under four tax slabs of 5%, 12%, 18% and 28% under GST. This is aside
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the tax on gold that is kept at 3% and rough precious and semi-precious stoncs that are placed at

a special rate of 0.25% under GST.
7% poods and services fall under this category.

Tax
Rates

5%

12%

18%

28%

Producis

Houschold necessities such as edible oil, sugar, spices, tea, and :crll'f:c :
(except instant) are included. Coal , Mithai (Indian Sweets) and Lifesaving
drugs are also covered under this GST slab

This includes computers and processed food

Hair oil, toothpaste and soaps, capital goods and industrial intermedianes
are covered in this slab

Luxury items such as small cars , consumer durables like AC and
Refrigerators, premium cars, cigareties and aerated dnnks , High-end
motorcycles are included here.

Various GST Tax Slabs in India

Mo Tax
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Goods — No taxes will be levied on goods like sanitary napkins, deilies made of stone,
marbles d, sindoor, natural honey, bangles, handloom, besan, flour, eges, stamps, printed
books, judicial papers, and newspapers.,

Services — All hotels and lodges who carry a tarifl below ¥ 1,000 are exempted from taxes
under GST.

GST Tox Slab of 5%

Goods — The goods which will attract a taxation of 5% under GST include skimmed milk
powder, fish fillet, frozen vegetables, coffes, coal, fertilizers, lea, spices, pizza bread,
kerosene, ayurvedic medicines, agarbatti, sliced dry mango, insulin, cashew nuts, unbranded
namkeen, lifehoats , Ethanol- Solid biofuel pellets- Handmade carpets and other handmade
textile foor coverings (ineluding namda/gabba)- Hand-made braids and omamental trimming
in the piece

Services — Small restaurants along with transport services like railways and airways,
Standalone ACs non-ACs Restaurants and those which serve liquor, Takeaway Food,
Restaurants in hotels with a room tarfT less than ¥7,500 (no input credit for these

restaurants), will come under this calegory.

GST Tax Slab of 12%

Goods — ltems coming are the tax slab of 12% include frozen meat products, butter, cheese,
ghee, pickles, sausage, fruit juices, namkeen,tooth powder, medicine,umbrella, instant food
mix, cell phones, sewing machine, man-made yam, -Handbags including pouches and purses;
jewellery box, Wooden frames for painting, photographs, mimors ¢le, Omamental framed
mirrors, Brass Kerosene Pressure Stove, Art ware of iron, ete.

Serviees — Business class air tickets will attract a tax of 12% under GST,

GST Tax Slab of 18%
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of this tax slab, Some 0 [ he lems

Goods = As mentionsd above, most of the items ane part
akes, deferpents, washing and

are flavored refined sugar, comflakes, pasta, pastrics amd ©
cleaning preparations, safety glass, mimor, plasswane, sheels, punips, compressors, fans,
light fitting. chocolate, preserved vegetables, tractors, e Croam, SIUCEs, SOV,
water, dendorants, suitease, brief case, vanity case, oil powider, chewing gum,

ial mokeup, shaving and afler-shave items, washing

mineral

hair

shampoo, preparation for foe
powder.Refrigerators, Water Heaters, Washing Machines, Televisions (up 1o 68 cm),
Vacuum Cleaners, Paints, Hair Shavers, Hair Curlers, Hair Drycrs, Scent Sprays, Lithium-

ion batteries, detergent, stones used in flooring, marble & granile, sanitarywars, leather

clothing. wrist watches, cookers, stoves, eutlery, telescope, goggles, binoculars, oil powder,
cocoa butter, fat, artificial fruits, artificial fowers, follage, physical exercise equipment,
musical instruments and their parts, stationery items like clips, some diesel engine parts,
some parts of pumps, electrical boands, panels, wires, razor and mazor blades, fumiture,
mattress, cartridges, multi-functional printers, door, windows, aluminium frames, .

Services — Restaurants located inside hotels with tanifls of 37,500 and ahove, outdoor
catering(input tax credit to be available) , Actual Bill of hotel stay below 27,500, 1T and

Telecom services and financial services along with branded garments will be part of this tax

slab.,

TALLY SUM:
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N.srivijaya started a business worth of capital @ 1000000

® Rent paid for shop@ 15000
* Cash deposited into Andhra bank @50000

* Plant and machinery Purchased @60000

Purchase as follows from Bala& co

o
o
o
o
0
o
O
O
o
o
o
o

CMOS Batteries 75 sets each one @15
USBE cables 40 pieces each one @50
Ad papers 50 bundels each one @110
Mouse 40 boxes each one @60

4GB memory cards 35 pieces@170
RAMS 20 pieces@2500

Monitors 15 pieces each one @5500
8GB RAM 25 pieces each one @950
Chairs 20 pieces each one @750

DVD - disks 100 pieces each one@30
Tables 15 pieces @1000

Colour Xerox machine 1 pieces @60000
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Sales as follows to Anand& co

® USB cables 35 pieces each one @50

* A4 paper 55 bundels each one @110

" CMOS batteries 60 sets each one @15

" Mouses 40 boxes each one@60

* 4GB memory cards 25 pieces each one@170
*= RAM 10 pieces each one @1500

* Monetors 8 pieces each one@ 5500

= DVD- disks 85 pieces each one @30

= 8GB ram 20 pieces each one @950

Cash paid to Bala& Co

Cash received from Anand& Co

GST:5%
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Creation of company:

Lets start from the very beginning. If you are using Tally first time after installation,you will
have a screen like below. This is the initial screen of the company .The right hand side you will
find a menu box I'.Iﬂ.'l'l'_lcl}' 'I:“;mpﬂ“}r infa’,

You are in company info menu_Now,How 1o create company in Tally erp97

SelectCreate company from the menu using up and down arrow key and Hit Enter key.

Company Info.

Select Company
Login as Remole User
[Create Company.

Backup
Restore

Quit

Company Creation screen will be displayed.
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In this company creation screen, you should enter all the details of the company
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Enable GST for Company

The procedure for imnplementition of G517 ln Tally is very simple, First of all the GST option for
thee compiny shoulil be ennbiled o nctlvated i Tally To s Tally b0 O for € 51 chrnpliance,
you need 1o activibe the ST Teat e, Ouse G aption is sctiested for compar y then all GET-
related features nre avalluble i lodgers, stook flems and ransactions, and G5 retums ean be
penenfel,

To activate or enabile the GST 1 ature following nre (e stepe:

1. Select the company for whicl CST need o be activale or crablod b in Gas

Four Fillar nterprises selected,

2 Al gatewny of tlly Press P (Features) the following so screen will dizplagyed

Galeway af Tal
Aocounling Feslnes
Inventory Fealures

[statutory & Tation]
TLS Fealunes
Add-On Fealures

Quit

3. Select Statutory & taxation o F3 to enable GST o your Company.

It will display the sereen as foll ws

In the sereen you will find options.
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4. Enable goods and service tax (GST) : Yes

5. Set/alter GST Details : Yes

Units Creation
Stock Items are mainly purchased and sold on the basis of quantity. The quantity in tumn
is measured by units. In such cases, it is necessary to create the Unit of Measure. The Units of

Measure can either be simple or compound. Examples of simple units are: sets,boxes litres,
pieces, trays,packets, elc,

To create Simple Units of Measure

(4778 v af Talty .
e ey R Cw Y OF T REIY a i T

EAxziers
" S0k GIours
II.“' ooy Stock llems
-
Tranasctons [OhRlE oI MEaslng
Ao comaniing WouddheErs
irreenTory Wowchers W =
oucher Types
WL e s
impCirt [t Copy Allccation Datalis
JEE Tl |
R i T:l.'-l; Rate Setup
BiiSre s ' Gatoway of Tatly .

GIOCH SUMTImory ; ‘rrvemn Info, ...,

Ralia Analysts - __Iﬁ__.
CHEpENy ;
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Stock Items Creation
CREATION OF STOCK ITEM IN TALLY.ERP9

Stock items arc goods that a business Purchase, Manufacture or Sell. Stock Items inlnventory
transactions are similar to ledgers being used in accounting transactionsThercfore, Stock Ilems
are important in an inventory just as ledgers are important insccounting. Like Ledgers, stock
ilems are the primary inventory entity. You will usestock items while recording their receipls and
issues. Thisis lowest level of information about your inventory. Eachitem that is required to be
accounted for, needs to becreated. Following are steps for single stock item creation under Tally

1.Go to Gateway of Tally> Inventory Info. Chonse Stock Items from Inventory Info.

Gafeway of Tafly ...

Gafoway of Tally .. In i
Rt iorgi W
Single Stock iem
Units of Measure Display
Alter
Voucher Types Multiple Stock tems
CReate
Copy Allocation Details Display
AlTer
Tax Rale Setup
Quit
Quuit




W W W W W W W W "3

W W W R WRE g wlr ey

Ledgers in TallyERP,9

Afler creating the company in Tally,Ledger creation is the preliminary steps to 5'1'1""'“1‘
recording of transactions, A Ledger is the actual nccount head to which you identify a
transaction and must be used in all Accounting Veuchers without a ledger we cannot record any
transactions.

Creating a Single Ledger

By default, Tally ERP 9 contains two Ledger accounts namely, Cash (Under Cash-in- Hand) and
Profit and Loss Account (direet Primary Account). You need to create all other accounts heads.
There are no restrictions in Ledger creation except that you cannot create another Profit & Loss
Ale. Any number of Cash Accounts may be ereated in any other name for ex: Petty Cash.

Gafaway of Tally ... ——
| CarewwyalTailx | Apceurty i
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1.Go to Gateway of Tally = Accounts Info

Gateway of Tally is displayed as follows:

After selecting the Accounting Info from Gateway of Tally. Select *Ledgers’ from
Accounts Info and select ereate from Single Ledgers as below:

Afier selecting Single Ledpers it opens ‘Ledger Creation® form as follows:




Name: Enter the Name of the account. You can provide the full name of the account.
Tally.ERP 9 fits it all in. Press Enter io move to the next ficld. Tally.ERP 9 does not allow the
entry of duplicale names. The uniqueness check is made here itsell. Nole that the punctuation
and other non-relevant information are ignored by Tally. ERP 9 in its recognition of a name.
Thus, CST, C.5.T. and C. 5. T. are all considered a5 same. Tally. ERP 9 converts the first letter of
all relevant words to upper case, which helps you; speed up data entry.

Alias: Enter an alias name if required. You can access the Ledgers using the original name or
the alias name.

Under: All accounts must be classified under their appropriate Groups. Select the Group under
which the Ledger is created from the List of Groups. (To creatc a new Group from this field

press [ALT + C]). A wrong classification would affect the treatment of the Ledger aceount in
final statements and during voucher entry.

Opening Balance : I yours is an existing company whose books you are entering into
Tally.ERF 9, Opening Balance would be applicable in circumstances where {he Ledger is an
asset or a liability and if it has a balance in the account as on the date of beginning of books in

Tally.ERP 9. Tally.ERP 9 recopnizes normal accounting principles of debit balances for Assets
and credit balances for Liabilities.

Press Enfer or Y to Accept.



cakiy 2 Taxcs
N.srivijaya (owner) invests some money as Capital so it is treated as Duties &
And also create CGST wOSTE& IGST

The GET details of CGST,SGST,IGST are shown below in detail manner

= COST details

I A A A A A R AR AT VA Ve e Ve
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Accounting Vouchers

A voucher is & written document in support of a transaction. [t g & proof that a partcalar

transaction has taken place for the value stated in the voucher. Sone examples of e vw:hf'-
are sales invoice, counter foil of a pay-in slip, pay register, purchase vodce, reserd shp gc. e
vouchers validate the expenditure done on some ffem or the income sammed i is 2 prond fhat 3
particular transaction has taken place for the value stated in the voucker. Voucher 13 3 netissary
to audit the accounts. The transactions are recorded through voucher entry in Tally. They ars tn
types of vouchers:-

1.Accounting Vouchers: Used to record account related transactions .

2 Inventory Vouchers: Used to enter the movement of goods i.e. receipt or jasue of gooos

Masters
Accounts infa,
Inwentony nfo.

Transactions

[Accounting Vouchers,
ImvenTory Vouchers

Utimes
ImpOrt Data
BaMkng
Reports

Balance Sheal
Profit & Loss At
Stoc k Summary
Ratio Anahyss

Display
Quit

To make Voucher Entries first select Accou nting Vouchers from tﬁﬂtmr of Tally.



W W W W e W W W W we

-

o W e e

-

o @ o

Tally provides 22 predefincd vouchers thal can be used for recording various transactions. These

predefined fulfill your normal transaction needs.

F6-RECEIPT:
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F6-Payment : Payment entry. Rent paid is an Indirect Expenses.
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F8-Sales: sales to Anand& Co
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F5-payment: Cash paid to Bala& Co
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FS-payment: Select ALT+S To Stotutory Payment
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Paid CGST,.SGST
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Now open GATEWAY OF TALLY

And select BALANCE SHEET

e
AccoUms mifo.
Ive rnary infe.

T SAcTons

ACCOURInG Woucners
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Dispalyed Balance sheet
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Input Tax Credit (ITC)

TC is the tax that a business pays on a purchase and that it can use to reduce

Input Tax Credit or I
its tax liability when it makes a sale, In other words, businesses can reduce their tax liability by
claiming credit to the extent of GST paid on purchases.

5 an inteprated tax system where every purchase by a business

Goods and Services Tax (GST) i
5 makes flow of credil across an entire

ehpuld be matched with a sale by another business. Thi
supply chain a seamless Process.

How does ITC work:

e collects GST based on the HSN of the goods sold

and the place of destination. Let us assume that the MRP of the good is INR 1000 and the rate of

applicable GST is 18%. The consumer will, therefore, pay a total of INR 1180 for the good
which includes a GST of INR 180 Without ITC, the trader will have to pay INR 180 to the
government. With inpul tax credil or ITC, the trader can reduce the total 1ax that it will have to

pay the govemment. This is how il works.

When a trader sells a good 1o consumers h

hat the cost of the good in the hands of the trader is INR. 825. This includes INR
m INR 125 as input tax credit and reduce his original tax liability
the trader will need to pay only INR 55 (TNR 180 -

Let us assume 1
125 as GST. The trader can clai
of INR 180 by this amount. In other words,

INE 125} to the government.

Conditions for claiming ITC:

A business can claim ITC provided the following conditions have been met

It has a G5T-compliant invoice

its supplier has uploaded the invoice to the GSTN
lis supplier has paid GST to the government
Retumns have been filed

A business under composition scheme cannot avail of the inpul tax credit. JTC cannot be claimed
for persanal use or for goods that are exempt.

C. ek U,



TALLY WITH GST APPLICATIONS
PROJECT WORK
2021-2022

Project by V. SUBHASH
REG.NO: 193128200006
Under the guidance of
Sm:K, LAKSIHMI KANTHAM, M.Com, PHD
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TALLY WITH GST APPLICATIONS
PROJECT WORK
2021-2022

This is 1o cenify that Ms: V. SUBHASH bearing REG.NO: 193125200006 has
done the project work of TALLY WITH GST APPLICATIONS during the
academic year 2021-2022 and has submitted this bonafied record.
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GST:

Goods and Service Tax (GST) is applicable in India from 1a July 2017. GST system in
India contains three tvpes of GST = Central GST (CUST), State GST (SGST), Integrated GST
(1GST). CGST & SGST is applicable on intra-state sales (i.e sales within s2me siate) and [GST is
applicable on inter-siate sales (i.e sales outside state). Total rate of GST will be szme in both the
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Definition of GST

Goods and Services Tax (GST) is an indirect tax (or consumption tax) levied 10 Indl.a Q;HHE
supply of goods and services, GST is levied at every step in the production process, but 15

to be refunded to all parties in the various stages of production other than the final consumer-
Goods and services are divided into five tax slabs for collection of tax - 0%, 3%, 5% l—?'i"ﬁ-w?;f
and 28%, However, Petroleum products, alcoholic drinks, eleetricity, are not taxed under GS
and instead arc taxed separately by the individual state govemments, as per the previous 1ax
regime, The tax came into effect from July 1, 2017 through the implementation of One Hundred
and First Amendment of the Constitution of India by the Indian government,

TYPES OF GST:

Central Goods & Service Tax (CGST)

As per the Central Goods & Services Tax Act 2016, CGST is the centralized part of GST that
subsumes the present central taxations and levies- Central Sales Tax, Central Excise Duty,
Qervices Tax, Excise Duty under Medical & Toiletries Preparation Act, Additional Excise Duties
Countervailing Duty (CVI2), Additional Costom Duty and other ceniralized taxations,
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CGST i 1 2
15 applicable on the supply of goods and services of standard services and commoditics

which can g
be amended penindically by a specialized body under the central government. e

revenute coll ‘
e v ected under CGST belongs to the central government, The input tax 15
Ve 44
Eovemments which they can utilize only against the payment of CGST.

given to the

State Goods & Services Tax (SGST)

SGST is an important part of GST. It stands for State Goods & Services Tax as per the 2016
GST bill. Various taxations and levies under the state authority are subsumed by SGST as one
uniform taxation. It includes the amalgamation of State Sales Tax, Luxury Tax, Entertainment
Tax, Levies on Lottery, Entry Tax, Octroi and other taxations related to the movement of
commodities and services under state authority through one uniform taxation- SGST. Revenuc
collected under SGST belongs to the State Government. However, the mainstream framework of
the state goveming body will be supervised by the central government. Each state will be having
their own State Authority to collect SGST.

Integrated Goods & Services Tax (1GST)

GST focuses on the concept of one tax, one nation. IGST stands for Integrated Goods and
Services Tax which is charged on the supply of commodities and services from one statc fo
another state. For example, if the supply of goods and services occurs between Gujarat and

Maharashira, 1GST will be applicable.

Under Ariicle 2694 of the Indian Constitution, the inter-state trade and commerce activities that
- alve the movement of commodities and services shall be levied with an integrated tax (IGST)

Union Territory Goods & Services Tax (UTGST)

As we have already leamed about CGST and SGST which are intra-state taxations and 1GST
w

which is inter-state, the union territorics in India are accounied under a specialized taxation
lled Union Temritory Goods and Services Tax as per the GST regime 2016. It will subsume the
ca

‘ous taxations, levies and duties with ope uniform taxation in Union Territories as well.
vario




Delhi (Indin's Capital Territory), Chandigarh, Dadra & Nagar Flaveli, Andaman & Nigaim

Islands, Daman & Diu, Lakshadweep and Puducherry are the prominent union territories in
India. UTGST will nccount for all the taxations under these union territories in India. The
parlinment is looking forward to implement a separate act to imposc and supervise GST in Union
Territories under the name of UTGST act. The bill will be presented in respective union

territories for further changes in the implementation of GST.

Registration of GST:

In troduction:lnany 1ax syslem  registration is the most furdamental requirement  for
identification of lax payers ensuring lax compliance in the economy. Registralion af any business
entity under the GST Law implies obtaining a unigue number from the concermed tax authorties
for the purposc of collecting tax on behall of the povermument and o avail Input tax credit for the



: from his
taxes on his inward supplies. Without registration, a person can neither collect tax

customers nor claim any input tax credit of tax paid by him.
Need and advantages of registration:
* He is legally recognized as supplier of goods or services.

* He is legally authorized to collect tax from his customers and pass on the credit of the (axes
paid on the goods or services supplied to the purchasers! recipients,

* He can claim input tax credit of taxes paid and can ulilize the same for payment of taxes due on
supply of goods or services.

* Scamless flow of Input Tax Credit from suppliers to recipients at the national level,

Nature of Registration:The registration in GST is PAN based and State specific. Supplier
has to register in each of such State or Union territory from where he effects supply. In GST
registration, the supplier is allotted a 15-digit GST identification number called “GSTIN™ and a
certificate of registration incorporating therein this GSTIN is made availoble to the applicant on
the GSTN common portal. The first 2 digits of the GSTIN is the State code, next 10 digits are the
PAN of the legal entity, the next two digits are for entity code, and the last digit is check sum
number. Registration under GST is not tax specific which means that there is single registration
for all the taxes i.e. CGST, SGST/UTGST, IGST and cesses.

Cancellation of Registration: The GST law provides for two scenarios where cancellation
of registration can take place; the one when the taxable person no more requires it (voluntary
cancellation), and another when the proper officer considers the registrtion liable for
cancellation in view of certain specified defaulis (Suo-motu cancellation) like when the registrant
is not doing business from the registered place of business or if he issues tax invoice withoeut
making the supply of goods or services. The taxable person desirous of cancellation of
Registration will apply on the common portal within 30 days of event warmanting cancellation.
He will also declare in the application the stock held on the date with effect from which he secks
cancellation. He will also work out and declare the quanium of dues of payvments and eredit
reversal, and the particulars of payments made towards discharge of such liobilitics.

Benefits of GST:

« Reduction in Cascading of Taxes

» Overall Reduction in Prices




* Common National Market

* Benefits to Small Taxpayers

* Self-Regulating Tax System

* Non-Intrusive Electronic Tax System
* Simplified Tax Regime

* Reduction in Multiplicity of Taxes

* Consumption Based Tax

* Abolition of CST

* Exports to be Zero Rated

= Protection of Domestic Industry - IGST

GST RATES :

GST is the biggest tax-related reform in the country bringing uniformity in the 1.1.1.*__'.1:-: S
and eliminating the cascading of taxes that was levied in the past. The GST Cooncil meets fom

time to time to revise the GST rates for various products. The GST council bas frtad oV EE_-'.‘IJ
poods and 500 services under four tax slabs of 5%, 12%:, 18%; and 28%; vnder GST. This = 2ds
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the lax on gold that is kept at 3% and rough precious and semi-precious stones that wepleian
A Special rate of 0.25% under GST.
7% goods and services fall under this category.

Tax
Rates

3%

12%

I8%

28%

Products

Household necessities such as edible oil, sugar, spices, tea, and coffce
(except instant) are included. Coal , Mithai (Indian Sweets) and Lifesaving
drugs are also covered under this GST slab

This includes computers and processed food

Hair oil, toothpaste and soaps, capital goods and industrial intermediaries
are covered in this slab

Luxury items such as small cars , consumer durables like AC and
Relngerators, premium cars, cigarettes and aerated drinks , High-end
motorcycles are included here.

Various GST Tax Slabs in India

Mo Tax




* Goods ~ No taxes will be levied on goods like sanitary napkins, deities made of 107
€s d, sindoor, natural honcy, bangles, handloom, besan, flour, eggs, St2MPs: printed
books, judicial Papers, and newspapers.
*  Services — All hotels and lodges who carry a tariff below T 1,000 arc exempted from taxes
under GST.

GST Tax Slab of 574

" Goods — The goods which will attract a taxation of 5% under GST include skimmed milk
powder, fish fillet, frozen vegetables, coffee, coal, fertilizers, tea, spices, pizza bread,
kerosene, ayurvedic medicines, agarbatti, sliced dry mango, insulin, cashew nuts, unbranded
namkeen, lifeboats , Ethanol- Solid biofuel pellets- Handmade carpets and other handmade
textile floor coverings (including namda’gabba)- Hand-made braids and omamental trimming
in the piece

- Services — Small restaurants along with transport services like railways and airways,
standalone ACs non-ACs Restaurants and those which serve liquor, Takeaway Food.
Restaurents in hotels with a room tariff less than 7,500 (no input credit for these

restanrants), will come under this category.

GST Tax Slab of 12%

= Goods - Items coming are the tax slab of 12% include frozen meat products, butier, cheese,
ghee, pickles, sausage, fruit juices, namkeentooth powder, medicine umbrella, instant food
mix, cell phones, sewing machine, man-made yam, -Handbags including pouches and purses;
jewellery box, Wooden frames for painting, photographs, mirrors ete, Omamental framed
mirrors, Brass Kerosene Pressure Stove, Art ware of iron, efe.

Services — Business class air tickets will attract a tax of 12% under GST.

GST Tax Slab of 18%
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Goods - 5 mentioned above, most of the

ilcms are part of this tax slab. Some of the items
are flavored refined sugar, comflakes

\ Pasta, pastries and cakes, detergents, washing &nd
n:h:an.ing Preparations, safety plass, mirror, glassware, sheets, pUMpS, COMPTESSOTS, fans,
light fitting, chocolate, preserved vegetables, tractors, ite cream, sauces, soups, mineral
water, deadorants, suilcase, brief case, vanity case, oil powder, chewing gum, hair
shampog, preparation for facial make-up, shaving and after.chave ilems, washing
powder,Refriperators, Water Heaters, Washing Machines, Televisions (up to 68 cm),

Vacuum Cleaners, Paints, Hajr Shavers, Hair Curlers, Hair Dryers,

Scent Sprays, Lithium-
ion halll:l'ir.s. ﬂ:t-&:rg:nl_r

stones used in flooring, marble & granite, sanitaryware, leather

clothing, wrist watches, cookers, stoves, cutlery, telescope, poggles, binoculars, oil powder,

cocoa butter, fat, artificial fruits, artificial flowers,

follage, physical exercise equipment,
musical

instruments and their parts, stationery items like clips, some diesel engine parts,
some parts of pumps, electrical boards, panels, wires, razor and razor blades, furniturs

mattress, eartridges, multi-functional printers, door, windows, aluminium frames. |

Services — Restaurants located inside hotels with tarffe of 1500 and zhove, ouwdoor
catering(input tax credit to be available) , Actual bill of hotel stay below 7.500. IT and

Telecom services and financial services along with branded garments will be part of this tax
slab.

TALLY SUM:
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N.srivijaya started a business worth of capital @ 1000000

* Rent paid for shop@15000
* Cash deposited into Andhra bank @50000

¢ Plant and machinery Purchased @60000

Purchase as follows from Bala& co

CMOS Batteries 75 sets each one @15
o USB cables 40 pieces each one @50

o Ad papers 50 bundels each one @110
o Mouse 40 boxes each one @60

4GB memory cards 35 pieces@170

o RAMS 20 pieces@2500

Monitors 15 pieces each one @5500
o SGB RAM 25 pieces each one @250

o Chairs 20 pieces each one @750

o DVD - disks 100 pieces each one@30
o Tables 15 pieces @1000

o Colour Xerox machine 1 pieces @60000

'S

£

o




Sales as follows to Anand& co

* USB cables 35 pieces each one @50

= A4 paper 55 bundels each one @110

* CMOS batteries 60 sets each one @15

* Mouses 40 boxes each one@60

*» 4GB memory cards 25 pieces each one@170
» RAM 10 pieces each one @1500

= Monetors 8 pieces each one@ 5500

« DVD- disks 85 pieces each one @30

= 8GB ram 20 pieces each one @950

Cash paid to Bala& Co

Cash received from Anandé& Co

GST:5%



Creation of company:

Lets stant from the very beginning. 17 you nre using Tolly first time after installation,you will

have a sereen like below, This is the initin] sereen of the company The right hamd side you will
find a menu box namely *Company info’,

You are in company info menuNow,1low (o crente eompany in Tally crp97

SeleetCreate company from the menu using up and down arrow key and Hit Enter Key.

selecl Company
Login as Remole User
[Create Company,

Backup
Restore

Quit

Company Creation screen will be displayed,
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In this company creation screen, you should enter all the details of the company



Enable GST for Company

The procedure for implementation of GST in Tally is very simple. First of all the GST option for
the company should be enabled or activated in Tally. To use Tally ERP 9 for C 5T compliance,
you need to activate the GST feah re. Once GST option is activated for comper v then all GST-

related features are available in ledgers, stock items and transactions, and GS7 retums can be
generated.

To activate or enable the GST £ ature following are the steps:

1. Select the company for whicl GST need to be activate or enabled as in case
Four Pillar Enterprises selected.

2 At gateway of tally Press F11 (Features) the following so screen will displayed

Galewayr of Tally ...
Company Features
Accounting Features

Inveniory Features

[Stony & Taxation)

3. Select Swutory & taxation o F3 to enable GST to your Company.

It will display the screen as folli ws

In the screen you will find options.
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4. Enable goods and service tax (GST) : Yes
5. Set/alter GST Details : Yes
Units Creation

Stock ltems are mainly purchased and sold on the basis of quantity. The quantity in tum
15 measured by units. In such cases, it is necessary to create the Unit of Measure, The Units of

Measure can either be simple or compound. Examples of simple units are: sets boxes litres,
pleces, trays,packets, ete,

To create Simple Units of Measure

Gimdewery of Tielly .

[ GalewavolTally

L w o ——

BAaslarE ! Silock Groups
s comaris dnto B1ock Iherms
e = ORI RS

AcccruniEng YWioll Rers
At Teary Wiolss v rs

Vouchor Typses

L
irnpscit Crake Copry Allocation Caotalbls
BarHElpg .

Thx Fate Salup

ll.-prﬂ'l'ﬂ L,
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Go to Gateway of Tally =Inventory Info > Units of Measure

(iR Creaticg_— — .=~ S

Type ; Simple
Symbol : boxes
Formal name .
Unll Quaniity Code (UQC): ¥ Not
Accept
Number of decimal places: 0
< Yoz or Ho

2_After selecting the units of 1 easure it displays the following sereen:

This field will show the Ty pe of Units,
s Simple
¢ Compound.

Simplt‘: unils are nos, pis, and s0 on. Compound umt 15 a comlimation of two
simpleunits. By default  ally.ERP 9 will show the Simple unit for creating the unit of
MEeasire,

You can select the Compound Unitsby clicking on that feld or by
usingSHIFT4+TAR [curso will go to the previous field).

2, Dehne the Symbol of the unit, for example, Nos. This symbal 15 vsed in all displavs and

printouts.

1. Specify the Formal Name of the symbol, for example, Numbers. This formal name is
useful during the consolid tion of data of different companies, where th. symbols might
be the same but are assigr ed to different units. The formal name will ke used to maiwch
them.

4. In this field you can specif the Number decimal places for the Units f om O to 4. This
field is useful for Units measured in fraction

5.8ave the unit by selecting *ves®,
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Stock Items Creation
CREATION OF STOCK ITEM IN TALLY.ERD 0

S Hems are goods that a business Purchase, Manufacture or Sell, Stock Items inlaventory
:;“::p’:ﬂ;:;:r;:nsimi!m lo Iudg_crs being used in accounting transactionsTherefore, Stock “ﬂﬂl:
i 1 an ulwentnl'j-' _;ustlas lﬂdg{:r? are imporiant inaccounting. Like wgur?, sloc
: o pnmary inventory entity. You will usestock items while recording their receipts and
tssues. Thisis lowest level of information about your inventory. Eachitem that is required 1o be
Accounted for, necds to becreated. Ful]ﬂ‘r’i'iﬂg are steps for single stock ftem creation under TEI"}’

1.Go to Gateway of Tall y> Inventory Info. Choose Stock Items from Inventory Info.

Galeway of Tally Galoway of Tally ...
L loventony fwa._— AT
Stock Items
Slock G
[Siock oF T Single Stock ltem
At L By -\-._\_h_‘_\_\_‘-\-\- L
e [Create]
Units of Mezsure Display
Alter

Voucher Types Multipte Stock itams

Copy Aliocation Detalls EE‘;T;“;,

Tax Rate Setup AlTer

Quit - Quit
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It opens the Stock ltem Creation form as follows,

3. For the feld "Name', enter name of stock ilem

4. For the field "Under, sclect 'Privaary”

5. For the field "Units’ select unit of measure like sets.pleces.
6.5et GST as applicable to *yes'.

Afler that it opens GST details form as [ollows.




Accounting Vouchers

a particular
e youchers
he

A voucher is a written document in suppart of a transaction, [t js a proof thal
tran&action has taken place for the value sated in the voucher, Sone examples of h
are sales invoice, counter foil of a pay-in ﬂ“]’h pay ﬂ:i"..j""-"ri ]'IIJIEh-iF'I-'I"; inveioes, el SIIF P [
‘WFUIE.']IETE validate the expenditure done on some item or the income eamed. [t is 3 proal that
particular transaction has taken place for the value stated in the voucher. Vaucher is a necessary
L3 I].Lllfl.l Illt accounts, The transachions are pecareded "ll'““f-ﬂ] l'l”"rr'h.!:f f_—__r|1|"_|'|r '"'| Ta“}", T I'JE-:.I" sire e
l}Tl-I'_": of '|."l!L|‘|‘_I|t1'jj:_

l.Accounting Vouchers: Used to record account related transactions .

- a EJ & . =
2. Inventory Voochers: Used to enter the meverment of groedi e, receipt ar iswue af goods.

Gateway of Tally

HMaters
ALcounts Info
Imverdory Info.

Transaclions

WAceounting Vouchers]
IrvenTory Vouchers
Llmes
ImpOn Data
BaMNring
Reparts

Ezlance Shest
Frof & Loss Afc
Stock Summary
Ralio Anatyse

Display

: Quit
I

5

To make Voucher Entrics first select Accou nting Youuchers from ﬁaltwny of Tally.
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F4-Contra: Cash deposited inte Andhra bank
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F9-Purchases:Purchase goods from Bala& Co

| el <N el L R Tely Sy L Do 06 e Ky - "] i T e | (S Cerwn. |1 e




FS-Sales: sales to Anand® ¢,
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F3-payment: Cash paid to Bala & Co
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+ PROFIT & LOSS ACCOUNT
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Input ‘Fay ¢ redit (17

Input Tax Credit or ITC is the 1ax jli 5 b
its tax lishility when it makes o gage.

siness e
claiming eredit to the extent of ¢i5T p

i ‘“Flﬁ]’ '.b_llnrd1 l'.“' §
' i 1] F a
M om purchaneg e cam redduics Their tax lishility by

Goods and Services Tax (GST) ig an ini
should be matched with a sale b

suppl}’ chain a seamless process,

Crited tax system whers

¥ another buginess, This ks =very purchate by a buiness

Wevar of credit acroms an enties

How docs I'TC work:

When a trader sells a good to consumers he collects 6

o I 15T based om the H5M af the ornds ol
and 1_[-.3 place of qcsunaimn. Let us assume that the MEP of the gred i= [4p lff::ifdz;;ﬂ-rff’
app_!:l:alblc GST is 18%. The consumer will, therefore, pay a ozl of [N 120 for .- ,,;.:,-
which includes a GST of INR 180, Without ITC, the trader will have 1o pEy ISP ‘|'-':?:-+.'5 "'-:

-

povernment. With input tax eredit or ITC, the trader can reduce the total tax that i will kave 1o
pay the government. This is how it works.

Let us assume that the cost of the good in the hands of the trader is INP. 825, This imclodes [NF
125 as GST. The trader can claim INR 125 as input tax credit and reduce his original te bl
of INR 180 by this amount. In other words, the trader will need to pay only INR 55 (INR 130 -
INR 125) to the government.

Conditions for claiming ITC:

A business can claim ITC provided the following conditions have been met

It has a GST-compliant invoice
Its supplier has uploaded the invoice to the GSTN
Its supplier has paid GST to the government
Retums have been filed

A business under composition scheme cannol a
for personal use or for goods that are exempl.

il

vail of the input tax eredil TC cannot be claimed
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